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10 Attachment D - Methodology for Completing a System Impact Study, Transmission 
Service Study, or Network Integration Transmission Service Study 


An Eligible Customer may request a System Impact Study, Transmission Service Study, 


or Network Integration Transmission Service Study. 


The purpose of the impact study will be to determine the effect the requested facilities 


will have on system operations, system Constraints, and whether system expansion will create 


the requested incremental Transfer Capability and associated TCCs. 


The Commission’s comparability standard will be applied in evaluating the impact of 


all requests.  Specifically, the ISO will use the same due diligence in completing System 


Impact Studies, , Transmission Service Studies, and Network Integration Transmission Service 


Studies for any Eligible Customers that it uses when completing such studies for any 


Transmission Owner. 


System Impact Studies will be evaluated, to the extent possible, as a part of the on-going 


planning process for expansions of the NYS Power System.  Appropriate planning studies will 


be conducted periodically to assess the capability of the NYS Transmission System to deliver the 


planned Network Resources to the forecasted Network Loads of the existing LSEs and any prior 


committed Firm Transmission Service customers.  The Loads and resources of Eligible 


Customers requesting new or additional service during the normal planning cycle will be 


incorporated into this aggregate planning process along with the Loads and resources of all other 


Firm Point-to-Point Transmission Customers and LSEs.   


The ISO plans and evaluates the NYS Transmission System in strict compliance with the 


following: 


(1) NERC principles and guides; 


(2) Principles and standards for planning the bulk electric systems of the NPCC; and 
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Transmission planning criteria, methods and procedures described in the FERC Form No. 


715-Annual Transmission Planning and Evaluation Report for the NPCC Region; and 


(3) NYSRC Reliability Rules including Local Reliability Rules. 


Effective Date: 6/30/2010 - Page 2 
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25.1 Introduction 


25.1.1 Purpose of the Rules 


The purpose of these rules is to allocate responsibility among Developers and 


Transmission Owners and Load Serving Entities (“LSEs”), as described herein, for the cost of 


the new interconnection facilities that are required for the reliable interconnection of generation 


projects and merchant transmission projects to the New York State Transmission System and to 


the Distribution System in compliance with the requirements of the type of interconnection 


service elected by the project Developer.  Section 25.6 of this Attachment S describes the rules to 


estimate and allocate responsibility for the cost of the interconnection facilities required for 


Energy Resource Interconnection Service (“ERIS”) and interconnection in compliance with the 


NYISO Minimum Interconnection Standard.  Section 25.7 of this Attachment S describes the 


rules to estimate and allocate responsibility for the cost of interconnection facilities required for 


Capacity Resource Interconnection service (“CRIS”) and interconnection in compliance with the 


NYISO Deliverability Interconnection Standard.  Every Developer is responsible for the cost of 


the new interconnection facilities required for the reliable interconnection of its generation or 


merchant transmission project in compliance with the NYISO Minimum Interconnection 


Standard, as that responsibility is determined by these rules.  In addition, every Developer 


electing CRIS is also responsible for the cost of the interconnection facilities required for the 


reliable interconnection of its generation or merchant transmission project in compliance with the 


NYISO Deliverability Interconnection Standard, as that responsibility is determined by these 


rules. 


These rules cover (i) Large Facilities greater than 20 MW subject to the Large Facility 


Interconnection Procedures set out in Attachment X to the NYISO OATT (“LFIP”), (ii) Small 
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Generating Facilities no larger than 20 MWs subject to the Small Generator Interconnection 


Procedures  set out in Attachment Z to the NYISO OATT (“SGIP”) that are required to enter a 


Class Year Study pursuant to Section 32.3.5.3.2 of the SGIP, and facilities greater than 2 MW 


that seek to obtain or increase CRIS beyond the levels permitted by this Attachment S, Section 


30.3.2.6 of the LFIP and Section 32.4.10.1 of the SGIP, as applicable. 


As described herein, the intent is that each Developer be held responsible for the net 


impact of the interconnection of its project on the reliability of the New York State Transmission 


System.  A Developer is held responsible for the cost of the interconnection facilities that are 


required by its project, facilities that would not be required but for its project.  However, a 


Developer is not responsible for the cost of facilities that are, without considering the impact of 


its project, required to maintain the reliability of the New York State Transmission System.  


Transmission Owners are, in accordance with the NYISO OATT and FERC precedent, 


responsible for the cost of the facilities that are, without considering the impact of the 


Developer’s project, required to maintain the reliability of the New York State Transmission 


System. 


25.1.2 Definitions 


Unless defined here in Section 25.1.2 of this Attachment S, the definition of each defined 


term used in this Attachment S shall be the same as the definition for that term set forth in 


Section 1 of the NYISO Open Access Transmission Tariff (“OATT”), Section 30.1 of 


Attachment X to the NYISO OATT, Attachment Z to the NYISO OATT, or Section 2 of the 


NYISO Services Tariff. 


Acceptance Notice:  The notice by which a Developer communicates to the NYISO its decision 
to accept a Project Cost Allocation or Revised Project Cost Allocation. 
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Affected System:  An electric system other than the transmission system owned, controlled or 
operated by the Connecting Transmission Owner that may be affected by the proposed 
interconnection. 


Affected System Operator:  The entity that operates an Affected System. 


Affected Transmission Owner:  The New York public utility or authority (or its designated 
agent) other than the Connecting Transmission Owner that (i) owns facilities used for the 
transmission of Energy in interstate commerce and provides Transmission Service under the 
Tariff, and (ii) owns, leases or otherwise possesses an interest in a portion of the New York State 
Transmission System where System Deliverability Upgrades or System Upgrade Facilities are 
installed pursuant to Attachment X and Attachment S and Attachment Z of the Tariff. 


Annual Transmission Baseline Assessment (“ATBA”):  An assessment conducted by the 
NYISO staff in cooperation with Market Participants, to identify the System Upgrade Facilities 
that Transmission Owners are expected to need during the time period covered by the 
Assessment to comply with Applicable Reliability Requirements, and reliably meet the load 
growth and changes in load pattern projected for the New York Control Area. 


Annual Transmission Reliability Assessment (“ATRA”):  An assessment, conducted by the 
NYISO staff in cooperation with Market Participants, to determine the System Upgrade 
Facilities required for each generation and merchant transmission project included in this 
Assessment to interconnect to the New York State Transmission System in compliance with 
Applicable Reliability Requirements and the NYISO Minimum Interconnection Standard. 


Applicable Reliability Requirements:  The NYSRC Reliability Rules and other criteria, 
standards and procedures, as described in Section 25.6.1.1.1.1 of this Attachment S, applied 
when conducting the Annual Transmission Baseline Assessment and the Annual Transmission 
Reliability Assessment to determine the System Upgrade Facilities needed to maintain the 
reliability of the New York State Transmission System.  The Applicable Reliability 
Requirements applied are those in effect when the particular assessment is commenced. 


Article VII Certificate:  The certificate of environmental compatibility and public need required 
under Article VII of the New York State Public Service Law for the siting and construction of 
any new transmission facility of a size and type specified in the statute. 


Article10 Certificate:  The certificate of environmental compatibility and public need required 
under Article 10 of the New York State Public Service Law for the siting and construction of 
electric generating facilities with greater than 25 megawatts of capacity. 


Attachment Facilities:  The Connecting Transmission Owner’s Attachment Facilities and the 
Developer’s Attachment Facilities.  Collectively, Attachment Facilities include all facilities and 
equipment between the Large Generating Facility or Merchant Transmission Facility and the 
Point of Interconnection, including any modification, additions or upgrades that are necessary to 
physically and electrically interconnect the Large Facility to the New York State Transmission 
System.  Attachment Facilities are sole use facilities and shall not include Stand Alone System 
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Upgrade Facilities, Distribution Upgrades,  System Upgrade Facilities or System Deliverability 
Upgrades. 


Byway:  All transmission facilities comprising the New York State Transmission System that are 
neither Highways nor Other Interfaces.  All transmission facilities in Zone J and Zone K are 
Byways.  


Capacity Region:  One of four subsets of the Installed Capacity statewide markets comprised of: 
(1) Rest of State (i.e., Load Zones A through F); (2) Lower Hudson Valley (i.e., Load Zones G, 
H and I); (3) New York City (i.e., Load Zone J); and (4) Long Island (i.e., Zone K), except for 
Class Year Interconnection Facility Studies conducted prior to Class Year 2012, for which 
“Capacity Region” shall be defined as set forth in Section 25.7.3 of this Attachment S.  


Capacity Resource Interconnection Service (“CRIS”):  The service provided by NYISO to 
Developers that satisfy the NYISO Deliverability Interconnection Standard or that are otherwise 
eligible to receive CRIS in accordance with this Attachment S; such service being one of the 
eligibility requirements for participation as a NYISO Installed Capacity Supplier.  


Class Year:  The group of generation and merchant transmission projects included in any 
particular Class Year Interconnection Facilities Study (Annual Transmission Reliability 
Assessment and/or Class Year Deliverability Study), in accordance with the criteria specified in 
this Attachment S and in Attachment Z for including such projects. 


Class Year CRIS Project:  A Class Year Project with an executed Class Year Interconnection 
Facilities Study Agreement entering a Class Year Study for a CRIS evaluation, that thereby 
becomes one of the group of Class Year Projects included in the Class Year Deliverability Study.  
A Class Year CRIS Project may be a “CRIS-only” project that is entering a Class Year Study 
only for a CRIS evaluation, or it may be a project seeking both ERIS and CRIS. 


Class Year Deliverability Study:  An assessment, conducted by the NYISO staff in cooperation 
with Market Participants, to determine whether System Deliverability Upgrades are required for 
Class Year CRIS Projects under the NYISO Deliverability Interconnection Standard. 


Class Year Interconnection Facilities Study shall mean a study conducted by NYISO or a third 
party consultant for the Developer to determine a list of facilities (including Connecting 
Transmission Owner’s Attachment Facilities, Distribution Upgrades, System Upgrade Facilities 
and System Deliverability Upgrades as identified in the Interconnection System Reliability 
Impact Study), the cost of those facilities, and the time required to interconnect the Large 
Generating Facility or Merchant Transmission Facility with the New York State Transmission 
System or with the Distribution System.  The scope of the study is defined in Section 30.8 of the 
Large Facility Interconnection Procedures in Attachment X to the NYISO OATT. 


Class Year Interconnection Facilities Study Agreement shall mean the form of agreement 
contained in Appendix 4 of the Large Facility Interconnection Procedures in Attachment X to the 
NYISO OATT for conducting the Class Year Interconnection Facilities Study. 
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Class Year Project:  An Eligible Class Year Project with an executed Class Year 
Interconnection Facilities Study Agreement that thereby becomes one of the group of generation 
and Merchant Transmission Facilities included in any particular Class Year Interconnection 
Facilities Study (Annual Transmission Reliability Assessment and/or Class Year Deliverability 
Study), in accordance with the criteria specified in this Attachment S and in Attachment Z for 
including such projects.  


Class Year Start Date:  The deadline for Eligible Class Year Projects to enter a Class Year 
Interconnection Facilities Study, determined in accordance with Section 25.5.9 of this 
Attachment S. 


Connecting Transmission Owner:  The New York public utility or authority (or its designated 
agent) that (i) owns facilities used for the transmission of Energy in interstate commerce and 
provides Transmission Service under the Tariff, (ii) owns, leases or otherwise possesses an 
interest in the portion of the New York State Transmission System or Distribution System at the 
Point of Interconnection, and (iii) is a Party to the Standard Large Generator Interconnection 
Agreement. [Compliance filing to include this same revision to the definition in Section 30.1 and 
30.14 of Attachment X] 


Contribution Percentage:  The ratio of an interconnection project’s measured impact or pro 
rata contribution to a System Upgrade Facility identified in the Annual Transmission Reliability 
Assessment, to the sum of the measured impacts or pro rata contributions of all the projects that 
have at least a de minimus impact or contribution to the System Upgrade Facility. 


Developer:  For purposes of this Attachment S, references to Developer(s) include (i) 
Developer(s) of Large Facilities, (ii) Interconnection Customers of Small Generating Facilities 
subject to the Rules in this Attachment S pursuant to Section 32.1.1.7 and/or Section 32.3.5.3.2 
of Attachment Z to the OATT; and (iii) owners of facilities seeking to obtain or increase CRIS as 
permitted by this Attachment S. 


Distribution System:  The Transmission Owner’s facilities and equipment used to distribute 
electricity that are subject to FERC jurisdiction, and are subject to the NYISO’s Large Facility 
Interconnection Procedures in Attachment X to the NYISO OATT or Small Generator 
Interconnection Procedures in Attachment Z to the NYISO OATT under FERC Order Nos. 2003 
and/or 2006.  The term Distribution System shall not include LIPA’s distribution facilities. 


Distribution Upgrades:  The modifications or additions to the existing Distribution System at or 
beyond the Point of Interconnection that are required for the proposed project to connect reliably 
to the system in a manner that meets the NYISO Minimum Interconnection Standard.  
Distribution Upgrades do not include Interconnection Facilities, System Upgrade Facilities, or 
System Deliverability Upgrades. 


Eligible Class Year Project:  Any Developer or Interconnection Customer that (i) satisfies the 
criteria for inclusion in the next Class Year Interconnection Facilities Study, as those criteria are 
specified in Sections 25.5.9  and 25.6.2.3.1 of this Attachment S, Section 32.1.1.7 of Attachment 
Z to the OATT and/or Section 32.3.5.3.2 of Attachment Z to the OATT; or (ii) that seeks 
evaluation in a Class Year Study to obtain or increase CRIS as permitted by this Attachment S 
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and satisfies the criteria for inclusion in the next Class Year Interconnection Facilities Study 
specified in Section 25.5.9 of this Attachment S. 


Energy Resource Interconnection Service “(ERIS”):  The service provided by NYISO to 
interconnect the Developer’s Large Generating Facility, Merchant Transmission Facility or 
Small Generating Facility required to participate in a Class Year Interconnection Facilities Study 
under Section 32.3.5.3 of Attachment Z to the New York State Transmission System or to the 
Distribution System, in accordance with the NYISO Minimum Interconnection Standard, to 
enable the New York State Transmission System to receive Energy and Ancillary Services from 
the Large Generating Facility, Merchant Transmission Facility or Small Generating Facility 
required to participate in a Class Year Interconnection Facilities Study under Section 32.3.5.3 of 
Attachment Z, pursuant to the terms of the NYISO OATT.  


Existing System Representation:  The representation of the New York State Power System 
developed as specified in Section 25.5.5 of this Attachment S. 


External CRIS Rights:  A determination of deliverability within the Rest of State Capacity 
Region (i.e., Load Zones A – F), awarded by the NYISO for a term of five (5) years or longer, to 
a specified number of Megawatts of External Installed Capacity that satisfy the requirements set 
forth in Section 25.7.11 of this Attachment S to the NYISO OATT, and that can be certified in a 
Bilateral Transaction used for the NYCA and not a Locality, or sold into the NYCA for an 
Installed Capacity auction and not in an Installed Capacity auction for a Locality. 


Final Decision Round:  The round of NYISO-communicated cost estimates and Developer 
responses for a Class Year Interconnection Facilities Study, in which all remaining eligible 
Developers issue an Acceptance Notice and post Security. 


Financial Settlement:  The Settlement Agreement approved by FERC in Docket Nos. EL02-
125-000 and EL02-125-001 addressing the financial issues raised in those proceedings. 


Headroom:  The functional or electrical capacity of the System Upgrade Facility or the 
electrical capacity of the System Deliverability Upgrade that is in excess of the functional or 
electrical capacity actually used by the Developer’s generation or merchant transmission project. 


Highway:  115 kV and higher transmission facilities that comprise the following NYCA 
interfaces:  Dysinger East, West Central, Volney East, Moses South, Central East/Total East, and 
UPNY-ConEd, and their immediately connected, in series, Bulk Power System facilities in New 
York State.  Each interface shall be evaluated to determine additional “in series” facilities, 
defined as any transmission facility higher than 115 kV that (a) is located in an upstream or 
downstream zone adjacent to the interface and (b) has a power transfer distribution factor 
(DFAX) equal to or greater than five percent when the aggregate of generation in zones or 
systems adjacent to the upstream zone or zones which define the interface is shifted to the 
aggregate of generation in zones or systems adjacent to the downstream zone or zones which 
define the interface.  In determining “in series” facilities for Dysinger East and West Central 
interfaces, the 115 kV and 230 kV tie lines between NYCA and PJM located in LBMP Zones A 
and B shall not participate in the transfer.  Highway transmission facilities are listed in ISO 
Procedures. 
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Initial Decision Period:  The 30 calendar day period within which a Developer must provide an 
Acceptance Notice or Non-Acceptance Notice to the NYISO in response to the first Project Cost 
Allocation issued by the NYISO to the Developer. 


Interconnection System Reliability Impact Study (“SRIS”):  An engineering study that 
evaluates the impact of the proposed Large Generation Facility or Merchant Transmission 
Facility on the safety and reliability of the New York State Transmission System and, if 
applicable, an Affected System, to determine what Attachment Facilities, Distribution Upgrades 
and System Upgrade Facilities are needed for the proposed Large Generation Facility or 
Merchant Transmission Facility of the Developer to connect reliably to the New York State 
Transmission System or to the Distribution System in a manner that meets the NYISO Minimum 
Interconnection Standard for ERIS.  The scope of the SRIS is defined in Section 7.3 of the Large 
Facility Interconnection Procedures in Attachment X to the NYISO OATT. 


NERC Planning Standards:  The transmission system planning standards of the North 
American Electric Reliability Council. 


Non-Acceptance Notice:  The notice by which a Developer communicates to the NYISO its 
decision not to accept a Project Cost Allocation or Revised Project Cost Allocation. 


Non-Financial Settlement:  The Settlement Agreement approved by FERC in Docket Nos. 
EL02-125-000 and EL01-125-001 addressing non-financial issues for future cost allocations. 


NPCC Basic Design and Operating Criteria:  The transmission system design and operating 
criteria of the Northeast Power Coordinating Council. 


NYISO Deliverability Interconnection Standard:  The standard that must be met, unless 
otherwise provided for by this Attachment S, by (i) any generation facility larger than 2 MW in 
order for that facility to obtain CRIS (ii) any Merchant Transmission Facility proposing to 
interconnect to the New York State Transmission System or to the Distribution System and 
receive Unforced Capacity Deliverability Rights; (iii) any entity requesting External CRIS 
Rights, and (iv) any entity requesting a CRIS transfer pursuant to Section 25.9.5 of this 
Attachment S.  To meet the NYISO Deliverability Interconnection Standard, the Developer 
must, in accordance with these rules, fund or commit to fund any System Deliverability 
Upgrades identified for its project in the Class Year Deliverability Study. 


NYISO Load and Capacity Data Report:  The annual NYISO survey of power demand and 
supply in New York State, published pursuant to Section 6-106 of the Energy Law of New York 
State. 


NYISO Minimum Interconnection Standard:  The reliability standard described in Section 
25.2 of this Attachment S that must be met by any generation project or Merchant Transmission 
Facility that is subject to NYISO’s Large Facility Interconnection Procedures in Attachment X to 
the NYISO OATT or the NYISO’s Small Generator Interconnection Procedures in Attachment Z 
to the NYISO OATT, that is proposing to connect to the New York State Transmission System 
or to the Distribution System to obtain ERIS.  The Standard is designed to ensure reliable access 
by the proposed project to the New York State Transmission System or to the Distribution 
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System, as applicable.  The Standard does not impose any deliverability test or deliverability 
requirement on the proposed project. 


NYSRC Reliability Rules:  The reliability rules of the New York State Reliability Council. 


Open Class Year:  Class Year open for new members pursuant to the Class Year Start Date 
deadline specified in Section 25.5.9 of this Attachment S. 


Other Interfaces:  The following Interfaces into Capacity Regions:  Lower Hudson Valley [i.e., 
Rest of State (Load Zones A-F) to Lower Hudson Valley (Load Zones G, H and I)]; New York 
City [i.e., Lower Hudson Valley (Load Zones G, H and I) to New York City (Load Zone J)]; and 
Long Island [i.e., Lower Hudson Valley (Load Zones G, H and I) to Long Island (Load Zone 
K)], and the following Interfaces between the NYCA and adjacent Control Areas: PJM to 
NYISO, ISO-NE to NYISO, Hydro-Quebec to NYISO, and Norwalk Harbor (Connecticut) to 
Northport (Long Island) Cable. 


Overage Cost:  The dollar amount by which the total cost of System Upgrade Facilities 
identified in the Annual Transmission Reliability Assessment exceeds the total cost of System 
Upgrade Facilities considered in the Annual Transmission Baseline Assessment for the same 
Class Year. 


Overage Cost Percentage:  The ratio of the Overage Cost to the total cost of System Upgrade 
Facilities identified in the Annual Transmission Reliability Assessment. 


Project Cost Allocation:  The dollar figure estimate for a Developer’s share of the cost of the 
System Upgrade Facilities required for the reliable interconnection of its project to the New York 
State Transmission System or to the Distribution System and/or the share of the cost of the 
System Deliverability Upgrades required for the Developer’s project to meet the NYISO 
Deliverability Interconnection Standard. 


Revised Project Cost Allocation:  The revised dollar figure cost estimate and related 
information provided by the NYISO to a Developer following receipt by the NYISO of a Non-
Acceptance Notice, or upon the occurrence of a Security Posting Default by another member of 
the respective Class Year. 


Security:  Under the interconnection facilities cost allocation rules set out in Attachment S, a 
Developer must signify its willingness to pay the Connecting Transmission Owner and Affected 
Transmission Owner(s) for the Developer’s share of the required System Upgrade Facilities and 
System Deliverability Upgrades by posting Security for the full amount of the Developer’s share 
within a specified time frame.  The Security can be a bond, irrevocable letter of credit, parent 
company guarantee or other form of security from an entity with an investment grade rating, 
executed for the benefit of the Connecting Transmission Owner and Affected Transmission 
Owner(s), meeting the requirements of Attachment S, and meeting the commercially reasonable 
requirements of the Connecting Transmission Owner and Affected Transmission Owner(s). 


Security Posting Default:  A failure by one or more Developers to post Security as required by 
this Attachment S. 
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Subsequent Decision Period:  A seven calendar day period within which a Developer must 
provide an Acceptance Notice or Non-Acceptance Notice to the NYISO in response to the 
Revised Project Cost Allocation issued by the NYISO to the Developer. 


System Deliverability Upgrades:  The least costly configuration of commercially available 
components of electrical equipment that can be used, consistent with Good Utility Practice and 
Applicable Reliability Requirements, to make the modifications or additions to Byways and 
Highways and Other Interfaces on the existing New York State Transmission System that are 
required for the proposed project to connect reliably to the system in a manner that meets the 
NYISO Deliverability Interconnection Standard at the requested level of Capacity Resource 
Interconnection Service. 


System Upgrade Facilities:  The least costly configuration of commercially available 
components of electrical equipment that can be used, consistent with Good Utility Practice and 
Applicable Reliability Requirements, to make the modifications to the existing transmission 
system that are required to maintain system reliability due to:  (i) changes in the system, 
including such changes as load growth, and changes in load pattern, to be addressed in 
accordance with Section 25.4.1 of this Attachment S; and (ii) proposed interconnections.  In the 
case of proposed interconnection projects, System Upgrade Facilities are the modifications or 
additions to the existing New York State Transmission System that are required for the proposed 
project to connect reliably to the system in a manner that meets the NYISO Minimum 
Interconnection Standard. 


 





		25.1 Introduction

		25.1.1 Purpose of the Rules

		25.1.2 Definitions
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25.5 Cost Responsibility Rules for Both ERIS and CRIS 


25.5.1 Side Agreements 


These cost allocation rules will not preclude or supersede any binding cost allocation 


agreements that are executed between or among Developers, Connecting Transmission Owners 


and/or Affected Transmission Owners; provided, however, that no such agreements will increase 


the cost responsibility or cause a material adverse change in the circumstances as determined by 


these rules of any Developer or Transmission Owner who is not a party to such agreement. 


25.5.2 Costs Covered By Attachment S 


The interconnection facility cost allocated by these rules is comprised of all costs and 


overheads associated with the design, procurement and installation of the new interconnection 


facilities.  These rules do not address in any way the allocation of responsibility for the cost of 


operating and maintaining the new interconnection facilities once they are installed.  Nor do 


these rules address in any way the ownership of the new interconnection facilities. 


25.5.3 Dispatch Costs 


Developers, Connecting Transmission Owners and Affected Transmission Owners will 


not be charged directly for any redispatch cost that may be caused by the temporary removal of 


transmission facilities from service to install new interconnection facilities, as such cost is 


reflected in Locational Based Marginal Prices.  Nor will existing generators be paid for any lost 


opportunity cost that may be incurred when their units are dispatched down or off in connection 


with the installation of new interconnection facilities. 
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25.5.4 Transmission Owners’ Cost Recovery 


Any Connecting or Affected Transmission Owner implementation and construction of 


(i) System Upgrade Facilities as identified in the Annual Transmission Baseline Assessment or 


Annual Transmission Reliability Assessment, or (ii) System Deliverability Upgrades as 


identified in the Class Year Deliverability Study, shall be in accordance with the NYISO Open 


Access Transmission Tariff, Commission-approved ISO Related Agreements, the Federal Power 


Act and Commission precedent, and therefore shall be subject to the Connecting or Affected 


Transmission Owner’s right to recover, pursuant to appropriate financial arrangements contained 


in agreements or Commission-approved tariffs, all reasonably incurred costs, plus a reasonable 


return on investment. 


25.5.5 Existing System Representation 


The NYISO shall include in the Existing System Representation for purposes of the 


ATBA and ATRA for a given Class Year: 


25.5.5.1 (i)  All generation and transmission facilities identified in the NYISO’s 


most recent Load and Capacity Data Report as existing as of January 1 of that 


year, excluding those facilities that are subject to Class Year cost allocation but 


for which Class Year cost allocations have not been accepted; (ii) all planned 


generation and merchant transmission projects that have accepted their cost 


allocation in a prior Class Year cost allocation process and System Upgrade 


Facilities and System Deliverability Upgrades associated with those projects 


except that System Deliverability Upgrades where construction has been deferred 


pursuant to Section 25.7.12.2 and 25.7.12.3 of Attachment S will only be included 


if construction of the System Deliverability Upgrades has been triggered under 
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Section 25.7.12.3 of Attachment S; (iii) all generation and transmission 


retirements and derates identified in the Load and Capacity Data Report as 


scheduled to occur during the five-year cost allocation study planning period; (iv) 


all transmission projects evaluated in the Transmission Interconnection Process 


described in Attachment FF to the OATT that have met the following milestones:  


(1) has been triggered (if being evaluated in the Reliability Planning Process), 


selected (if being evaluated in the Public Policy Transmission Planning Process), 


or approved by beneficiaries (if being evaluated in the CARIS process); (2) has a 


completed System Impact Study (if applicable); (3) has a determination pursuant 


to Article VII that the Article VII application filed for the facility is in compliance 


with Public Service Law §122 (i.e., “deemed complete”) (if applicable); and (4) is 


making reasonable progress under the applicable Attachment Y planning process 


(if applicable);  (v) is identified as “firm” by the Connecting Transmission Owner 


and either (1) has commenced a Facilities Study (if applicable) and has an Article 


VII application deemed complete (if applicable); or (2) is under construction and 


is scheduled to be in-service within 12 months after the Class Year Start Date and 


(ivi) all other changes to existing facilities, other than changes that are subject to 


Class Year cost allocation but that have not accepted their Class Year cost 


allocation, that are identified in the Load and Capacity Data Report or reported by 


Market Participants to the NYISO as scheduled to occur during the five year cost 


allocation study planning period.  Facilities in a Mothball Outage, an ICAP 


Ineligible Forced Outage, or Inactive Reserves will be modeled as in, and not 


removed from, the Existing System Representation.  The point of interconnection 
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of a Retired generator with a terminated interconnection agreement is available to 


proposed facilities on a non-discriminatory basis pursuant to the ISO’s applicable 


interconnection and transmission expansion processes and procedures.  A Retired 


generator with an interconnection agreement that remains in effect after it is 


Retired will retain its right to the specific point of interconnection as provided for 


in the interconnection agreement and access to this point will not available for 


new facilities.  


25.5.5.2 The System Upgrade Facilities listed on Exhibit A to the Financial 


Settlement shall be included in the Existing System Representation.  Such System 


Upgrade Facilities shall be shown as in service in the first year of the five-year 


cost allocation study planning period and in each subsequent year, unless such 


System Upgrade Facilities are cancelled or otherwise not in service by January 1, 


2010; provided that if such facilities are expected to be in service after January 1, 


2010, starting with the Class Year 2010, the NYISO shall independently 


determine such later date when the System Upgrade Facilities are expected to be 


in service and represent them according to the NYISO’s determination.   


25.5.5.3 System Upgrade Facilities not listed on Exhibit A to the Financial 


Settlement, but for which cost allocations have been accepted in a prior Class 


Year cost allocation process, shall be represented in the Existing System 


Representation for subsequent cost allocation studies in the year of their 


anticipated in-service date. 


25.5.6 Attachment Facilities.   


Each Developer is responsible for 100% of the cost of the Attachment Facilities. 
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25.5.7 Distribution Upgrades 


 Each Developer is responsible for 100% of the cost of the Distribution Upgrades. 


25.5.8 No Prioritization of Class Year Projects 


There will be no prioritization of the projects grouped and studied together in a Class 


Year.  Each such project will share in the then currently available functional or electrical 


capability of the transmission system, and share in the cost of the System Upgrade Facilities 


required to interconnect its respective project and, for Developers seeking CRIS, System 


Deliverability Upgrades required under the NYISO Deliverability Interconnection Standard, in 


accordance with the rules set forth herein. 


25.5.9      Class Year Start Date and Schedule 


Starting with the Class Year subsequent to Class Year 2012, the Annual Transmission 


Reliability Assessment will begin on the Class Year Start Date, which will be the earliest of the 


following dates after the completion of the prior Class Year Interconnection Facilities Study (i.e., 


date upon which all remaining Class Year Developers have accepted their Project Cost 


Allocations and have posted security for same):  March 1, June 1 or September 1.  In order to 


become a Class Year Project in a Class Year subsequent to Class Year 2012, an Eligible Class 


Year Project must (1) satisfy the criteria for inclusion in the next Class Year, as those criteria are 


specified in Section 25.6.2.3.1 of this Attachment S, Section 25.8.2.3 of this Attachment S and 


Sections 32.1.1.7 of Attachment Z to the OATT and/or Section 32.3.5.3.2 of Attachment Z to the 


OATT, as applicable and (2) must elect to enter the applicable Class Year by providing notice to 


the NYISO by five (5) Business Days after the Class Year Start Date.  This Section 25.5.9 does 


not limit membership or eligibility for membership in Class Year 2011 or Class Year 2012.  


Members of Class Year 2011 that do not accept their Project Cost Allocations in Class Year 
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2011, but that are eligible under Section 25.6.2.3.4 to enter a subsequent Class Year, may enter 


Class Year 2012. 


 Starting with the Class Year subsequent to Class Year 2012, all parties engaged in 


performing study work as part of the Annual Transmission Reliability Assessment and Class 


Year Deliverability Study (collectively, the Class Year Interconnection Facilities Study) are 


required to use Reasonable Efforts to complete the basic required evaluations and cost estimates 


for Connecting Transmission Owner’s Attachment Facilities, Distribution Upgrades, System 


Upgrade Facilities, and System Deliverability Upgrades in order that the Class Year 


Interconnection Facilities Study can be presented to the Operating Committee for approval 


within twelve (12) months from the Class Year Start Date.  Starting with the Class Year 


subsequent to Class Year 2012, if a new System Deliverability Upgrade is identified (i.e., a 


System Deliverability Upgrade not previously identified and cost allocated in a Class Year 


Interconnection Facilities Study and not substantially similar to a System Deliverability Upgrade 


previously identified and cost allocated in a Class Year Interconnection Facilities Study), an 


additional six (6) months will be provided within which to perform additional System 


Deliverability Upgrade studies, subject to Reasonable Efforts, for the study of and development 


of cost estimates for such a System Deliverability Upgrade. 
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25.6 Cost Allocation Methodology For ERIS 


25.6.1 Cost Allocation Between Developers and Connecting Transmission 
Owners (ATBA).  


The cost of System Upgrade Facilities is first allocated between Developers and 


Connecting Transmission Owners, in accordance with the rules that are discussed below in this 


Section 25.6.1. 


25.6.1.1 The cost of System Upgrade Facilities is allocated between Developers 


and Connecting Transmission Owners based upon the results of an Annual 


Transmission Baseline Assessment of the five-year need for System Upgrade 


Facilities.  The Annual Transmission Baseline Assessment, as described in these 


rules, will be conducted by the NYISO staff in cooperation with Market 


Participants.  No Market Participant will have decisional control over any 


determinative aspect of the Annual Transmission Baseline Assessment.   The 


NYISO and its staff will have decisional control over the entire Annual 


Transmission Baseline Assessment.  If, at any time, the NYISO staff decides that 


it needs specific expert services from entities such as Market Participants, 


consultants or engineering firms for it to conduct the Annual Transmission 


Baseline Assessment, then the NYISO will enter into appropriate contracts with 


such entities for such input.  As it conducts each Annual Transmission Baseline 


Assessment, the NYISO staff will provide regularly scheduled status reports and 


working drafts, with supporting data, to the Operating Committee to ensure that 


all affected Market Participants have an opportunity to contribute whatever 


information and input they believe might be helpful to the process.  Each 
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completed Annual Transmission Baseline Assessment will be reviewed and 


approved by the Operating Committee. Each Annual Transmission Baseline 


Assessment is reviewable by the NYISO Board of Directors in accordance with 


provisions of the Commission-approved ISO Agreement. 


25.6.1.1.1 The purpose of the Annual Transmission Baseline Assessment is to 


identify the System Upgrade Facilities that Transmission Owners are expected to 


need during the five-year period covered by the Assessment to reliably meet the 


load growth and changes in the load pattern projected for the New York Control 


Area, with cost estimates for the System Upgrade Facilities. 


25.6.1.1.1.1 Procedure for Annual Transmission Baseline Assessment.   


The procedure used to identify the System Upgrade Facilities that will ensure that New 


York State Transmission System facilities are sufficient to reliably serve existing load and meet 


load growth and changes in load patterns in compliance with NYSRC Reliability Rules, NPCC 


Basic Design and Operating Criteria, NERC Planning Standards, NYISO rules, practices and 


procedures, and the Connecting Transmission Owner criteria included in FERC Form No. 715 


(collectively “Applicable Reliability Requirements”).  The procedure will use the Applicable 


Reliability Requirements in effect when the Annual Transmission Baseline Assessment is 


commenced.  The procedure will be: 


25.6.1.1.1.1.1  The NYISO staff will first develop the Existing System 


Representation. 


25.6.1.1.1.1.2  The NYISO staff will then utilize the Existing System 


Representation to develop existing system improvement plans with each 


Transmission Owner.  These improvement plans will use NYISO data from the 
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annual NYISO Load and Capacity Data Report to project system load growth and 


changes in load patterns, including those that reflect demand side management, 


and will identify the System Upgrade Facilities needed year-by-year for the 


existing system to reliably serve projected load in the Transmission Owner’s 


Transmission District for a five-year period.  The NYISO staff will integrate these 


existing system improvement plans into the Annual Transmission Baseline 


Assessment to ensure that the System Upgrade Facilities needed for a five-year 


period are identified on a New York State Transmission System-wide basis.  The 


Annual Transmission Baseline Assessment will identify each anticipated System 


Upgrade Facility project, its estimated cost, its anticipated in-service date, and the 


status of the project (in construction, budget approval received, budget approval 


pending). 


25.6.1.1.1.1.3  The NYISO will identify in the Annual Transmission Baseline 


Assessment the System Upgrade Facilities needed to reliably meet projected load 


growth and changes in load pattern without the interconnection of any proposed 


Developer projects, except for those proposed projects included in the Existing 


System Representation pursuant to Section 25.5.5. 


25.6.1.1.1.1.4  NYISO staff will perform thermal, voltage, and stability analyses, 


as appropriate, to determine the normal and emergency transfer capabilities of the 


statewide existing system. 


25.6.1.1.1.1.5  NYISO staff will perform resource reliability analysis of the 


existing system to verify that the existing system meets Applicable Reliability 







WORKING DRAFT, March 1, 2016 
 


 
Requirements.  The results of this analysis will be reported for the entire state and 


for each of the New York zones. 


25.6.1.1.1.1.6  If the transmission and generation facilities included in the 


Existing System Representation, combined with previously approved and 


accepted System Upgrade Facilities, are insufficient to meet Applicable 


Reliability Requirements on a year by year basis, then the NYISO staff will 


develop feasible generic solutions that satisfy the Applicable Reliability 


Requirements, in accordance with Section 25.6.1.2, below. 


25.6.1.1.1.1.7  If the existing system meets Applicable Reliability Requirements, 


the NYISO staff will perform short circuit analysis to determine whether there is 


sufficient interrupting capability in the existing system.  If there are any breaker 


overloads, the NYISO staff will determine the System Upgrade Facilities needed 


to mitigate the short circuit overloads.   


25.6.1.1.1.1.8  A reassessment of Sections 25.6.1.1.1.1.4 through 25.6.1.1.1.1.6 


shall be reassessed and, to the extent required by Good Utility Practice, repeated 


if the improvement plan impacts the transmission transfer capability of the 


system.  The results of the short circuit analysis will be treated in the same 


manner as the results of thermal, voltage and stability analyses for all purposes 


under these cost allocation rules. 


25.6.1.1.1.1.9  Each Annual Transmission Baseline Assessment conducted by 


NYISO staff will be reviewed and approved by the Operating Committee, and its 


effectiveness will be subject to the approval of the Operating Committee. In its 
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report to the Operating Committee, the NYISO shall explain its reasons for all of 


its recommendations. 


25.6.1.1.1.1.10 Each most recently completed Annual Transmission Baseline 


Assessment will be reviewed the following year by the NYISO staff and updated, 


as necessary, following the criteria and procedures described herein. 


25.6.1.2 In developing solutions as required by Section 25.6.1.2.6, the NYISO will, 


as it develops its own generic solutions, also utilize the following procedures. 


25.6.1.2.1 The NYISO will first select as generic solutions proposed Class Year 


Developer projects sufficient to meet Applicable Reliability Requirements on a 


year by year basis.  If a proposed Class Year Developer project is larger than 


necessary, the NYISO shall select that portion or segment of the project that is 


sufficient to meet but not exceed Applicable Reliability Requirements.  If the 


proposed Developer project is not capable of being segmented or if the Developer 


project cannot meet Applicable Reliability Requirements on a year by year basis, 


the NYISO shall not select it. 


25.6.1.2.2 If the generation and transmission facilities included in the Existing 


System Representation, together with any proposed Developer projects that 


qualify as solutions pursuant to Section 25.6.1.2.1, above, are not sufficient to 


meet Applicable Reliability Requirements, the NYISO shall complete the 


development of its own generic solutions, taking into account any generic 


solutions proposed pursuant to Section 25.6.1.2.3, below, for inclusion in the 


ATBA.   
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25.6.1.2.3 Market Participants may also propose generic solutions for inclusion in the 


ATBA.  The Market Participant proposing such solutions shall provide the 


NYISO with all data necessary for the NYISO to determine the feasibility of such 


proposed generic solutions. 


25.6.1.2.4 The NYISO shall develop and consider alternative sets of proposed 


generic solutions that fairly represent the range of feasible solutions to Applicable 


Reliability Requirements.   


25.6.1.2.5 The NYISO shall determine the feasibility of additional generic solutions 


developed pursuant to Sections 25.6.1.2.2, 25.6.1.2.3 and 25.6.1.2.3, according to 


the following criteria: 


25.6.1.2.5.1 The NYISO shall select only solutions that are based on proven 


technologies that have actually been licensed and financed, are under construction 


or have already been built in similar locations.   


25.6.1.2.5.2 The NYISO shall select as additional generic solutions only units and 


facilities that can reasonably be placed in service in time to meet Applicable 


Reliability Requirements on a year by year basis.  In making this determination, 


the NYISO shall consider the size and type of facility, access to fuel, access to 


transmission facilities, transmission upgrade requirements, construction time, and 


Good Utility Practice.  


25.6.1.2.6 The NYISO will submit its proposed generic solutions and the alternatives 


that it considered to Market Participants and to an independent expert for review 


and will make the results of the expert’s review available to Market Participants. 


The independent expert shall review the feasibility of the proposed generic 
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solutions developed pursuant to Sections 25.6.1.2.2, 25.6.1.2.3 and 25.6.1.2.3, and 


of generic solutions based on the segmentation of any Class Year developer 


projects under Section 25.6.1.2.1, according to the criteria set forth in 


Section 25.6.1.2.5. 


25.6.1.2.6.1 If the independent expert concludes that one or more generic is not 


feasible, the NYISO shall eliminate that solution from further review.   


25.6.1.2.6.2 If the NYISO does not adopt the expert’s recommendations, it will state in 


its report to the Operating Committee its reasons for not adopting those 


recommendations. 


25.6.1.2.7 Subject to Section 25.6.1.2.7, below, in the event that more than one 


generic solution or set of solutions satisfies the feasibility requirement of Section 


25.6.1.2.7, the NYISO shall compare the System Upgrade Facilities that would be 


necessary to interconnect each such generic solution and shall adopt the solution 


that is most consistent with Good Utility Practice.  For these purposes, in 


comparing alternative solutions, a generic solution that satisfies sub-load pocket 


deficiencies shall normally be selected first.   


25.6.1.2.7.1 The NYISO shall be responsible for determining whether any generic 


solution or proposed Developer Project meets Applicable Reliability 


Requirements. 


25.6.1.3 With the exception of those upgrades that were previously allocated to, 


and accepted by Developer projects as a part of the Annual Transmission 


Reliability Assessment in the Final Decision Round of previous Class Years, 


Developers are not responsible for the cost of any System Upgrade Facilities that 
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are identified in the Annual Transmission Baseline Assessment, or any System 


Upgrade Facilities that resolve in whole or in part a deficiency in the system 


identified in the Annual Transmission Baseline Assessment. 


25.6.1.4 Developers are responsible for 100% of the cost of the System Upgrade 


Facilities, not already identified in the Annual Transmission Baseline Assessment 


that are needed as a result of their projects, and required for their projects to 


reliably interconnect to the transmission system in a manner that meets the 


NYISO Minimum Interconnection Standard.  The System Upgrade Facilities 


necessary to accommodate Developer projects will be determined by the 


Interconnection Facilities Studies and the Annual Transmission Reliability 


Assessment. The criteria and procedures that will be followed to conduct the 


Annual Transmission Reliability Assessment are discussed below. 


25.6.1.4.1 If a Connecting Transmission Owner or Developer elects to construct 


System Upgrade Facilities that are larger or more extensive than the minimum 


facilities required to reliably interconnect the proposed project, and are reasonably 


related to the interconnection of the proposed project, then the Connecting 


Transmission Owner or Developer is responsible for the cost of those System 


Upgrade Facilities in excess of the minimum System Upgrade Facilities required 


by the Developer projects.  If there is Headroom associated with these larger 


System Upgrade Facilities and a Developer of any subsequent project 


interconnects and uses the Headroom within ten years of its creation, such 


subsequent Developer shall pay the Connecting Transmission Owner or the 
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Developer for this Headroom in accordance with these rules, including 


Section 25.8.7, below. 


25.6.1.5 The System Upgrade Facilities cost for which a Developer is responsible 


will be determined on a “net” basis; that is, the Developer’s System Upgrade 


Facilities cost will be determined net of the benefits, or System Upgrade Facility 


cost reductions, that result from the construction and operation of its project and 


the related upgrades.  The net cost responsibility of a Developer will not be less 


than zero.  Also, the cost responsibility of the Connecting Transmission Owner 


for System Upgrade Facilities will be no greater than it would have been without 


the Developer’s project.  Specifically, the Connecting Transmission Owner shall 


not be required to pay (in total) more than 100% of the cost of installing a specific 


piece of equipment.   


25.6.1.5.1 The purpose of this approach is to allocate to the Developer the 


responsibility for the cost of the net impact of its project on the needs of the 


transmission system for System Upgrade Facilities.  Thus, a Developer is 


responsible for the cost of the System Upgrade Facilities that are required by, or 


caused by, its project.  A Developer is not responsible for the cost of System 


Upgrade Facilities that would be required anyway, without the construction of its 


project.  If a Developer’s project reduces the cost of System Upgrade Facilities 


that would be required anyway, that beneficial cost reducing impact will be 


recognized. 


25.6.1.5.2 The net System Upgrade Facilities cost and cost reduction benefits of a 


Developer’s project are determined by NYISO staff comparing and netting the 
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results of an Annual Transmission Baseline Assessment with the corresponding 


Annual Transmission Reliability Assessment in accordance with these rules. 


25.6.1.5.3 The net System Upgrade Facilities cost and cost reduction benefits of a 


Developer’s project are comprised of those costs and cost reduction benefits 


caused by (1) the construction of System Upgrade Facilities not contained in the 


Annual Transmission Baseline Assessment, and (2) eliminating or reducing the 


need for the construction of System Upgrade Facilities contained in the Annual 


Transmission Baseline Assessment, due to the construction of System Upgrade 


Facilities associated with the proposed project. 


25.6.1.5.4 The Developer’s net cost responsibility will be determined using constant 


dollars.  That is, when netting the cost of System Upgrade Facilities required for 


its project, as identified in the Annual Transmission Reliability Assessment, with 


those identified in the Annual Transmission Baseline Assessment, the cost of 


System Upgrade Facilities in the out-years of the Annual Transmission Baseline 


Assessment and the out-years of the Annual Transmission Reliability Assessment 


will be discounted to a current year value for netting.  The cost of out-year System 


Upgrade Facilities will be discounted to a current value using the weighted 


average cost of capital of the Connecting Transmission Owner. 


25.6.2 Cost Allocation Among Developers (ATRA).   


The Developers’ share of the cost of System Upgrade Facilities is allocated among 


Developers based upon the NYISO Annual Transmission Reliability Assessment. The Annual 


Transmission Reliability Assessment will be conducted by NYISO staff to ensure New York 


State Transmission System compliance with Applicable Reliability Requirements.  The NYISO 
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staff will conduct the Annual Transmission Reliability Assessment, as described in these rules, in 


cooperation with Market Participants.  No Market Participant will have decisional control over 


any determinative aspect of the Annual Transmission Reliability Assessment.  The NYISO and 


its staff will have decisional control over the entire Annual Transmission Reliability Assessment.  


If, at any time, the NYISO staff decides that it needs specific expert services from entities such 


as Market Participants, consultants or engineering firms for it to conduct the Annual 


Transmission Reliability Assessment, then the NYISO will enter into appropriate contracts with 


such entities for such input.  As it conducts each Annual Transmission Reliability Assessment, 


the NYISO staff will provide regularly scheduled status reports and working drafts, with 


supporting data, to the Operating Committee to ensure that all affected Market Participants have 


an opportunity to contribute whatever information and input they believe might be helpful to the 


process.  Each completed Annual Transmission Reliability Assessment will be reviewed and 


approved by the Operating Committee.  Each Annual Transmission Reliability Assessment is 


reviewable by the NYISO Board of Directors in accordance with the provisions of the 


Commission-approved ISO Agreement.   


25.6.2.1 The Annual Transmission Reliability Assessment for each Class Year will 


identify the System Upgrade Facilities required for all Class Year Projects, with 


cost estimates for the System Upgrade Facilities.  The System Upgrade Facilities 


identified through the Annual Transmission Reliability Assessment will only be 


those System Upgrade Facilities that are not already included in an Annual 


Transmission Baseline Assessment. 
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25.6.2.2 For each Annual Transmission Reliability Assessment, the NYISO will 


utilize the Existing System Representation used for the corresponding Annual 


Transmission Baseline Assessment.  


25.6.2.3 Each Annual Transmission Reliability Assessment will update the results 


of Interconnection System Reliability Impact Studies that have previously been 


performed for certain proposed interconnection projects. 


25.6.2.3.1 Subject to the additional requirements in Sections 25.6.2.3.2 - 25.6.2.3.4, 


below, a Large Facility is eligible to have its Interconnection System Reliability 


Impact Study updated, and its project included in a given ATRA  Class Year 


Study  (i.e., become a Class Year Project), if on or before the Class Year Start 


Date (i) the Operating Committee has approved (1) the an Interconnection System 


Reliability Impact Study for the project performed pursuant to Attachment X to 


the NYISO OATT or (2) a System Impact Study for the project performed 


pursuant to Attachment FF to the NYISO OATT, and (ii) the regulatory milestone 


has been satisfied, provided that the time period described in either Section 


25.6.2.3.2 or 25.6.2.3.3, below, as applicable, are met.  To satisfy the regulatory 


milestone, an applicable regulatory body (e.g., local, state, or federal) must 


determine on or before the Class Year Start Date that the permitting application 


submitted to site and construct the Large Facility is complete, as described below:   


25.6.2.3.1.1 The Developer must obtain or achieve at least one of the following 


regulatory determinations or actions for the Large Facility: 


25.6.2.3.1.1.1  In connection with the Large Facility’s air or water permit 


application, either (i) a notice of determination of completeness mailed to the 
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applicant by the New York State Department of Environmental Conservation 


(“DEC”) pursuant to 6  NYCRR § 621.6(c), as may be amended from time to 


time, or public notice of a complete application in the Environmental Notice 


Bulletin, or (ii) in the absence of such notices, a demonstration that the permit 


application is deemed to be complete pursuant to 6 NYCRR § 621.6(h), as may be 


amended from time to time.   


25.6.2.3.1.1.2  A negative declaration issued for the Large Facility by the lead 


agency pursuant to the New York State Environmental Quality Review Act 


(“SEQRA”). 


25.6.2.3.1.1.3  Under SEQRA, either (i) a determination by the lead agency, 


documented in minutes or other official records, that the Draft Environmental 


Impact Statement for the Large Facility is adequate for public review, (ii) a notice 


of completion of a Draft Environmental Impact Statement for the project issued 


by the lead agency pursuant to SEQRA, or (iii) public notice of completion in the 


Environmental Notice Bulletin. 


25.6.2.3.1.1.4  For a Large Facility that is a Merchant Transmission Facility, a 


determination pursuant to Article VII that the Article VII application filed for the 


Merchant Transmission Facility is in compliance with Public Service Law §122. 


25.6.2.3.1.1.5  A Notice of Availability of a Draft Environmental Impact 


Statement for the Large Facility  filed with the U.S. Environmental Protection 


Agency pursuant to the National Environmental Policy Act of 1969 (“NEPA”) 


and its implementing regulations. 
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25.6.2.3.1.1.6  A final Finding of No Significant Impact for the project issued by 


the lead agency pursuant to NEPA and its implementing regulations. 


25.6.2.3.1.1.7  For a Large Generator that is larger than 25 MW, a determination 


pursuant to Article 10 of the Public Service Law that the Article 10 application 


filed for the Large Generator is in compliance with Public Service Law § 164. 


25.6.2.3.1.2 A Large Facility located outside New York State will satisfy the 


regulatory milestone by achieving Section 25.6.2.3.1.1.5 or 25.6.2.3.1.1.6, above, 


or by satisfying a milestone comparable to that specified in Section 25.6.2.3.1.1.1 


through 25.6.2.3.1.1.4, above, under applicable permitting laws. 


25.6.2.3.1.3 In the event that none of the permitting processes referred to in Section 


25.6.2.3.1.1 and 25.6.2.3.1.2 apply to the Large Facility, the Large Facility will be 


considered to have satisfied the regulatory milestone and will qualify for Class 


Year entry as of the date the Operating Committee approved the Large Facility’s 


Interconnection System Reliability Impact Study. 


25.6.2.3.1.4 After a Large Facility’s Interconnection System Reliability Impact Study 


is approved by the Operating Committee and until the NYISO confirms that the 


Large Facility has satisfied the regulatory milestone, the Developer must inform 


the NYISO each year, within five business days of the Class Year Start Date, 


whether or not the Large Facility has satisfied the regulatory milestone described 


above. If a project fails to inform the NYISO by this date, the Interconnection 


Request of the project will be deemed to be withdrawn in accordance with Section 


3.6 of the Large Facility Interconnection Procedures contained in Attachment X. 
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25.6.2.3.2 Except as provided in Section 25.6.2.3.3, a project must satisfy the 


regulatory milestone described in Section 25.6.2.3.1, above, within two years of 


the Operating Committee’s approval of the Interconnection System Reliability 


Impact Study for the project.  If a project fails to satisfy the regulatory milestone 


within this time period, the Interconnection Request of the project will be deemed 


to be withdrawn in accordance with Section 30.3.6 of the Large Facility 


Interconnection Procedures contained in Attachment X. 


25.6.2.3.3 Projects in the Interconnection queue with an Interconnection System 


Reliability Impact Study approved by the Operating Committee as of January 17, 


2010 that have not satisfied the regulatory milestone described in Section 


25.6.2.3.1, above, as of January 17, 2010, will have two years from that date to 


satisfy the regulatory milestone.  If such a project fails to satisfy the regulatory 


milestone within this time period, the Interconnection Request of the project will 


be deemed to be withdrawn in accordance with Section 30.3.6 of the Large 


Facility Interconnection Procedures contained in Attachment X. 


25.6.2.3.4 Once a project has satisfied the eligibility criteria specified in Section 


25.6.2.3.1 or Attachment Z for inclusion in the Class Year ATRA, then the project 


may enter up to two, but no more than two, of the next three consecutive Class 


Year ATRAs.  The first Class Year for which a project qualifies will count as the 


first of the three consecutive Class Year ATRAs.  For purposes of this Section 


25.6.2.3.4, a Class Year that a project enters and from which it later withdraws for 


ERIS evaluation pursuant to Section 25.7.7.1 of this Attachment S, counts as one 


of the two Class Years a project may enter. 
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25.6.2.3.4.1 Except as provided in Section 25.6.2.3.4.3, the project must accept its 


System Upgrade Facilities cost allocation and post required security for Energy 


Resource Interconnection Service from a Class Year ATRA that is no later than 


the first to occur of either (i) the second Class Year ATRA the project enters, or 


(ii) the third consecutive Class Year that starts after the project satisfies the 


eligibility criteria for inclusion in the Class Year ATRA.  If the project fails to 


accept its System Upgrade Facilities cost allocation and post security by this 


deadline, the Interconnection Request of the project will be deemed to be 


withdrawn in accordance with Section 30.3.6 of the Large Facility 


Interconnection Procedures contained in Attachment X. 


25.6.2.3.4.2 Except as provided in Section 25.6.2.3.4.3, below, if a project has not 


accepted its System Upgrade Facilities cost allocation and posted required 


security for Energy Resource Interconnection Service from either the first or 


second Class Year that starts after the project satisfies the eligibility criteria for 


inclusion in the Class Year ATRA and has not entered both the first and second 


such Class Year ATRA, then the project must enter the third Class Year ATRA 


(by executing the Class Year Interconnection Facilities Study Agreement and 


providing the required data and deposit).  If the developer fails to do so within the 


timeframes specified in Attachments X or Z, as applicable, the Interconnection 


Request of the project will be deemed to be withdrawn in accordance with Section 


30.3.6 of the Large Facilities Interconnection Procedures contained in Attachment 


X. 
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25.6.2.3.4.3 A project that was a member of a completed Class Year but did not accept 


its System Upgrade Facilities cost allocation and post any required security as of 


January 17, 2010 will be able to enter any one of the three consecutive Class Year 


ATRAs starting after that date.  If the project enters one of these Class Year 


ATRAs and fails to accept its System Upgrade Facilities cost allocation and post 


required security, the Interconnection Request of the project will be deemed to be 


withdrawn in accordance with Section 30.3.6 of the Large Facility 


Interconnection Procedures.  If the project has not entered either the first or 


second such Class Year, then the project must enter the third Class Year ATRA 


(by executing the Class Year Interconnection Facilities Study Agreement and 


providing the required data and deposit).  If the Developer fails to do so within the 


timeframes specified in Attachments X or Z, as applicable, the Interconnection 


Request of the project will deemed to be withdrawn in accordance with Section 


30.3.6 of the Large Facilities Interconnection Procedures. 


25.6.2.4 The Annual Transmission Reliability Assessment will update 


Interconnection System Reliability Impact Study results in accordance with the 


Class Year Interconnection Facilities Study procedures in Section 30.8 of the 


Large Facility Interconnection Procedures in Attachment X to the NYISO OATT. 


25.6.2.5 For interconnection projects included in each Annual Transmission 


Reliability Assessment, the Interconnection System Reliability Impact Study 


updated results will specify the impact of each project in the Class Year on the 


reliability of the transmission system, that is, the pro rata contribution of each 
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project in the Class Year to each individual System Upgrade Facilities identified 


in the updates. 


25.6.2.5.1 In the case of a new System Upgrade Facility that has a functional 


capacity not readily measured in amperes or other discrete electrical units, such as 


a System Upgrade Facility dedicated to system protection, the pro rata impact of 


each project in the Class Year on the reliability of the transmission system will be 


based upon the number of projects in the Class Year contributing to the need for 


the new System Upgrade Facility.  The pro rata impact of each project in the 


Class Year needing such a new System Upgrade Facility will be equal.  


Accordingly, the pro rata contribution of each of the projects to the need for the 


new System Upgrade Facility will be equal to (1/a), where “a” is the total number 


of projects in the Class Year needing the new System Upgrade Facility. 


25.6.2.5.2 In the case of a new System Upgrade Facility that has a capacity readily 


measured in amperes or other discrete electrical units, the impact of each project 


in the Class Year will be stated in terms of its pro rata contribution to the total 


electrical impact on each individual System Upgrade Facility in the Class Year of 


all projects that have at least a de minimus impact, as described in Section 


25.6.2.6.1 of these rules.  The contribution to electrical impact will be measured 


in various ways depending on the nature of the transmission problem primarily 


causing the need for the individual System Upgrade Facility. 


25.6.2.5.2.1 Contribution to short circuit current for interrupting duty beyond the rating 


of equipment. 
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25.6.2.5.2.2 Contribution to MW loading on the critical element for thermal overloads 


under the test conditions that cause the need for a System Upgrade Facility.  MW 


contribution will be calculated by multiplying the associated distribution factor by 


the declared maximum MW of the project.  The distribution factor is calculated 


by pro rata displacement of New York System load by the added generation. 


25.6.2.5.2.3 Contribution to voltage drop on the most critical bus for voltage problems.  


A critical bus will be defined as representative for voltage conditions during a 


specific contingency.  The pro rata impact of each project is measured as the ratio 


of the voltage drop at the critical bus caused by the project when none of the other 


projects are represented, to the voltage drop at the critical bus when all of the 


projects in the Class Year are represented. 


25.6.2.5.2.4 Contribution to transient stability problems as measured by the fault 


current calculated for the most critical stability test that is causing the need for the 


System Upgrade Facility. 


25.6.2.6 For each individual electrical impact standard listed in subsections 6.(a)(1) 


through 6.(a)(4) below, a Developer will not be responsible for the cost associated 


with a corresponding System Upgrade Facility if  its project’s contribution is less 


than the de minimus impacts defined below.  The costs of projects that would 


otherwise have been allocated to certain Developer’s projects but for the sub-de 


minimus impact exemption, shall be allocated 100 percent to the other Developers 


in the Class Year according to their pro rata contribution. 







WORKING DRAFT, March 1, 2016 
 


 
25.6.2.6.1 De minimus impact is defined in terms of any one of the factors listed 


below in this subsection.  Examples of computations used to determine de 


minimus impact are shown in ISO Procedures. 


25.6.2.6.1.1 Short Circuit Contribution:  Equal to or greater than 100 amperes of the 


existing rating of the equipment that needs to be replaced. 


25.6.2.6.1.2 Thermal Loadings:  Equal to or greater than 10 MW on the most limiting 


monitored element under the most critical contingency that is causing the need for 


transmission improvements.   


25.6.2.6.1.3 Voltage Effects:  Equal to or greater than 2% of the voltage drop occurring 


with all Class Year Projects at the most critical bus. 


25.6.2.6.1.4 Stability Effects:  Equal to or greater than 100 amperes of the fault current 


for the most critical stability test that is causing the need for the System Upgrade 


Facility. 


25.6.2.7 The pro rata contribution of each project in the Class Year to each of the 


System Upgrade Facilities identified in the Annual Transmission Reliability 


Assessment. 


25.6.2.7.1 First, in accordance with Section 25.6.1.5 of these rules, the total cost of 


System Upgrade Facilities identified in the Annual Transmission Reliability 


Assessment is compared and netted with the total cost of System Upgrade 


Facilities identified in the Annual Transmission Baseline Assessment.  If the total 


cost of System Upgrade Facilities identified in the Annual Transmission 


Reliability Assessment does not exceed the total cost of System Upgrade 
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Facilities identified in the Annual Transmission Baseline Assessment, then there 


is no cost to be allocated among Class Year Developers. 


25.6.2.7.2 If the total cost of System Upgrade Facilities identified in the Annual 


Transmission Reliability Assessment does exceed the total cost of System 


Upgrade Facilities identified in the Annual Transmission Baseline Assessment by 


some amount, then this amount (“Overage Cost”) is a cost to be allocated among 


Class Year Developers.  Appendix One to this Attachment S sets out an example 


of an allocation of Overage Cost among Class Year Developers. 


25.6.2.7.3 The Overage Cost represents a percentage of the total cost of System 


Upgrade Facilities identified in the Annual Transmission Reliability Assessment 


(“Overage Cost Percentage”). 


25.6.2.7.4 Each System Upgrade Facility identified in the Annual Transmission 


Reliability Assessment has a cost specified for it in the Annual Transmission 


Reliability Assessment. 


25.6.2.7.5 The pro rata contribution of each project in the Class Year to a System 


Upgrade Facility identified in the Annual Transmission Reliability Assessment 


represents a percentage contribution to the need for that System Upgrade Facility 


(“Contribution Percentage”). 


25.6.2.7.6 An individual Developer’s pro rata responsibility for the cost of each 


System Upgrade Facility identified in the Annual Transmission Reliability 


Assessment is the product of (a) the Overage Cost Percentage; (b) the Developer’s 


Contribution Percentage for the particular System Upgrade Facility; and (c) the 
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cost of the particular System Upgrade Facility as specified in the Annual 


Transmission Reliability Assessment. 


25.6.2.7.7 If the least cost solution identified is to install one System Upgrade 


Facility (e.g., a series reactor) rather than replacing a number of  System Upgrade 


Facilities (e.g., breakers), the NYISO staff will determine each Developer’s 


Contribution Percentage by calculating what each Developer’s pro rata 


contribution would have been on the System Upgrade Facilities not replaced (e.g., 


breakers) and applying that percentage to the System Upgrade Facility that is 


installed (e.g., series reactor). 





		25.6 Cost Allocation Methodology For ERIS

		25.6.1 Cost Allocation Between Developers and Connecting Transmission Owners (ATBA).

		25.6.1.1.1.1 Procedure for Annual Transmission Baseline Assessment.



		25.6.2 Cost Allocation Among Developers (ATRA).








WORKING DRAFT, March 1, 2016 
 


 


25.8 Project Cost Allocation Decisions 


25.8.1 Project Cost Allocation Figures 


Starting with the Class Year subsequent to Class Year 2012, each Developer in the Open 


Class Year whose project is not yet In-Service will specify an Interconnection Service evaluation 


election and provide an updated In-Service Date and Commercial Operation Date (subject to the 


limitations set forth in Sections 30.3.3.1 and 30.4.4.5 of Attachment X) when it executes a Class 


Year Interconnection Facilities Study Agreement.  If the Class Year Project is covered by a new 


Interconnection Request, the Developer will either elect to be evaluated for ERIS alone, or elect 


to be evaluated for both ERIS and for some MW level of CRIS, not to exceed the nameplate 


capacity of its facility; provided however, if the Class Year Project is a BTM:NG Resource, it 


can elect to be evaluated for ERIS alone, or both ERIS and some MW level of CRIS, not to 


exceed its Net ICAP.  If the Class Year Project is existing and/or already interconnected taking 


ERIS, the Class Year Project will be evaluated for a MW level of CRIS specified by the 


Developer, not to exceed the nameplate capacity of its facility, or for a BTM:NG Resource, not 


to exceed the Net ICAP. 


Based on these Interconnection Service evaluation elections, on the Annual Transmission 


Reliability Assessment update of Interconnection System Reliability Impact Study results, and 


on the results of the Class Year Deliverability Study, NYISO staff shall, in accordance with these 


rules, provide the Developer of each interconnection project included in the then current Class 


Year with a dollar figure for its share of the cost of the System Upgrade Facilities required for 


reliable interconnection of the project to the New York State Transmission System (“SUF 


Project Cost Allocation”).  The NYISO shall also provide each Class Year Developer requesting 


CRIS with (i) a dollar figure for its share of the cost of the System Deliverability Upgrades 
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required for the megawatt level of CRIS requested for the Class Year Project (“SDU Project Cost 


Allocation”), and (ii) the number of megawatts of Installed Capacity, if any, that are deliverable 


from the Class Year Project with no new System Deliverability Upgrades (“Deliverable MWs”).  


The NYISO shall also provide a dollar figure for the total cost of the System Upgrade Facilities 


and System Deliverability Upgrades required for interconnection of the Class Year Project, as 


well as a description of the required System Upgrade Facilities and System Deliverability 


Upgrades, their expected in-service date, and a plan for their installation that is sufficient to 


verify these dollar figures.  The NYISO shall also provide a dollar figure for the total cost of all 


System Upgrade Facilities required by projects in the Class Year and a dollar figure for the total 


cost of the System Deliverability Upgrades necessary to support the level of CRIS requested by 


each Class Year Developer.  Each Class Year Developer will be given the Project Cost 


Allocation(s) and, Deliverable MWs, if any associated with its Interconnection Service 


evaluation election, as soon as practicable prior to the submittal of the Annual Transmission 


Reliability Assessment and Class Year Deliverability Study to the Operating Committee. 


25.8.2 Decision Periods 


Within 30 calendar days following approval of the Annual Transmission Reliability 


Assessment and Class Year Deliverability Study by the Operating Committee (the “Initial 


Decision Period”), or within 7 calendar days following the NYISO’s issuance of a revised 


Annual Transmission Reliability Assessment, Class Year Deliverability Study and 


accompanying Revised Project Cost Allocation and revised Deliverable MWs report, as defined 


in and pursuant to Section 25.8.3 (a “Subsequent Decision Period”), if applicable, each 


Developer shall provide notice to the NYISO, in writing and via electronic mail, stating whether 


it shall  accept (an “Acceptance Notice”) or not accept (a “Non-Acceptance Notice”) the Project 







WORKING DRAFT, March 1, 2016 
 


 
Cost Allocation(s) and Deliverable MWs, if any, reported to it by the NYISO.  Failure to notify 


the NYISO by the prescribed deadline as to whether a Developer accepts or rejects its Project 


Cost Allocation and Deliverable MWs, if any, will be deemed a Non-Acceptance Notice.  Each 


Developer may respond with either an Acceptance Notice or a Non-Acceptance Notice to each 


Project Cost Allocation and Deliverable MWs reported to it by the NYISO.  Starting with Class 


Year 2012, an Acceptance Notice for projects not yet In-Service must also include a confirmed 


In-Service Date and Commercial Operation Date, subject to the limitations set forth in Section 


30.4.4.5 of Attachment X.  A Developer in its first Class Year Interconnection Facilities Study 


and requesting to be evaluated for CRIS may accept both its SDU Project Cost Allocation and its 


SUF Project Cost Allocation.  Alternatively, that Developer may provide a Non-Acceptance 


Notice for its SDU Project Cost Allocation and at the same time accept, or not accept its 


Deliverable MWs.  Or, as another alternative, that same Developer may elect to interconnect 


taking ERIS by providing an Acceptance Notice only for its SUF Project Cost Allocation.  


Starting with Class Year 2012, a Developer that accepts an SUF and/or SDU Project Cost 


Allocation will not be provided with the option to accept a Revised Project Cost Allocation 


following a Subsequent Decision Period unless the Revised Project Cost Allocation provides for 


(1) an increase in the SUF or the SDU Project Cost Allocation; or (2) a decrease in the Class 


Year Project’s Deliverable MWs . 


As soon as practicable following receipt of either an Acceptance Notice or Non-


Acceptance Notice from each Class Year Developer, but not later than two (2) business days 


following receipt, the NYISO shall report to all Class Year Developers, in writing and via 


electronic mail, all of the acceptance Notices and Non-Acceptance Notices that were received 


from all of the Developers in the then-current Class Year.  Starting with Class Year 2012, 
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consistent with Section 30.4.4.5 of Attachment X, for any project that fails to provide a 


confirmed In-Service Date and Commercial Operation Date in its Acceptance Notice or that 


provides a proposed In-Service Date or Commercial Operation Date with its Acceptance Notice 


that is beyond the time period permissible by Section 30.4.4.5 of Attachment X, the NYISO’s 


Interconnection queue will reflect the latest possible permissible date, even if that requires the 


NYISO to reject and modify the proposed In-Service Date or Commercial Operation Date 


provided in the Class Project’s Acceptance Notice.  Subsequent modifications to a project’s In-


Service Date or Commercial Operation Date are governed by Section 30.4.4.5.2 of Attachment 


X. 


25.8.2.1 If, following the Initial Decision Period or any Subsequent Decision 


Period, each and every  Developer that remains eligible at that time provides Acceptance 


Notice(s), each Developer must signify its willingness to pay the Connecting Transmission 


Owner and Affected Transmission Owner(s) for its share of the required System Upgrade 


Facilities and System Deliverability Upgrades by (i) satisfying Headroom payment/security 


posting obligations, if any, as specified in Section 25.8.7.6 and (ii)  paying cash or posting 


Security (as hereinafter defined) in accordance with these rules, for the full amount of its 


respective Project Cost Allocation within 5 business days after the end of the Initial Decision 


Period or Subsequent Decision Period, as applicable.  “Security” means a bond, irrevocable letter 


of credit, parent company guarantee or other form of security from an entity with an investment 


grade rating, executed for the benefit of the Connecting Transmission Owner and Affected 


Transmission Owner(s), meeting the requirements of these cost allocation rules, and meeting the 


respective commercially reasonable requirements of the Connecting Transmission Owner and 


Affected Transmission Owner(s).  Security shall be posted to cover the period ending on the date 
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on which full payment is made to the Connecting Transmission Owner for the System Upgrade 


Facilities, and the date(s) on which full payment is made to the Connecting Transmission Owner 


or Affected Transmission Owner(s) for the System Deliverability Upgrades; provided, however, 


that Security may be posted with a term as short as one year, so long as such Security is replaced 


no later than 15 business days before its stated expiration.  In the event Security is not replaced 


as required in the preceding sentence, the Connecting Transmission Owner, or an Affected 


Transmission Owner in the case of Security for System Deliverability Upgrades, shall be entitled 


to draw upon the Security and convert it to cash, which cash shall be held by the Connecting 


Transmission Owner or Affected Transmission Owner for the account of the Developer.  The 


round in which no remaining eligible Developers issues an Non-Acceptance Notice or commits a 


Security Posting Default shall be the final round for that Class Year (the “Final Decision 


Round”). 


25.8.2.2 At the end of the Initial Decision Period or any Subsequent Decision 


Period, if one or more of the Developers in the Class Year provides Non-


Acceptance Notice (such event a “Non-Acceptance Event”), then every Developer 


in the Class Year shall be relieved of its obligation to pay cash or post Security in 


connection with that version of its Project Cost Allocation for both System 


Upgrade Facilities and System Deliverability Upgrades.  In addition, following 


the Initial Decision Period or any Subsequent Decision Period, if all Developers 


in the Class Year provide Acceptance Notice under the Class Year Deliverability 


Study, the ATRA or both, but one or more of the Developers fails to pay cash or 


post the Security required hereunder (such event a “Security Posting Default”), 


then the beneficiaries of the payments and Security posted by the Developers that 
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did pay or post Security (e.g., the Connecting Transmission Owners and Affected 


Transmission Owners) shall surrender the cash and posted Security to the 


respective Developers immediately.  The Connecting Transmission Owners or 


Affected Transmission Owner(s) shall not make any draws or encumbrances on 


any cash or posted Security unless and until cash has been paid and Security has 


been posted by all Developers that issued Acceptance Notices in the Final 


Decision Round. 


25.8.2.3 Following the Initial Decision Period, or any Subsequent Decision Period, 


if a Non-Acceptance Event or a Security Posting Default shall have occurred with 


respect to the ATRA, the Developer that provided the Non-Acceptance Notice or 


committed the Security Posting Default with respect to its SUF Project Cost 


Allocation will be removed by the NYISO from the then current Class Year 


Interconnection Facilities Study.  If a Developer provides an Acceptance Notice 


and posts the required Security for ifs SUF Project Cost Allocation, or has done 


so in a prior Class Year, but provides a Non-Acceptance Notice with respect to its 


SDU Project Cost Allocation, it may issue an Acceptance Notice for its 


Deliverable MW and interconnect taking CRIS at that level. If the Developer 


either (i) provides a Non-Acceptance Notice with respect to both its SDU Project 


Cost Allocation and its Deliverable MWs, or (ii) commits a Security Posting 


Default with respect to its SDU Project Cost Allocation, then that Developer shall 


be removed from the Class Year Deliverability Study, but it may continue to 


participate in the ATRA and interconnect taking ERIS if it provides an 


Acceptance Notice and posts the required Security for its SUF Project Cost 
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Allocation.  The Developer electing to interconnect taking ERIS may later 


request, any number of times, to be placed in the then Open Class Year and be 


evaluated for CRIS.  The Developer will not be re-evaluated for ERIS.  Once 


evaluated for CRIS in the later Class Year, the Developer may elect to accept 


either its SDU Project Cost Allocation or its Deliverable MWs, or the Developer 


may provide a Non-Acceptance Notice for both its SDU Project Cost Allocation 


and its Deliverable MWs and continue its interconnection taking ERIS.  If the 


Developer does provide a Non-Acceptance Notice for both its SDU Project Cost 


Allocation and Deliverable MWs and continues taking ERIS, the Developer may 


later request to be placed in the then Open Class Year and be evaluated again for 


CRIS.  If, however, a Developer provides a Non-Acceptance Notice or commits a 


Security Posting Default for its SUF Project Cost Allocation, that Class Year 


Project shall be removed from both the ATRA and, if applicable, the Class Year 


Deliverability Study, and that Developer’s Interconnection Request will be 


processed further in accordance with Section 25.6.2.3 above. 


25.8.2.4 Whenever projects are removed from an Annual Transmission Reliability 


Assessment and/or Class Year Deliverability Study, NYISO staff will notify the 


Developers of the remaining Class Year Projects still included in the Annual 


Transmission Reliability Assessment and/or Class Year Deliverability Study. 


25.8.3 Revised Study Results and Project Cost Allocations 


Immediately following receipt of Non-Acceptance Notices for any SDU Project Cost 


Allocations or SUF Project Cost Allocations or Deliverable MWs, or upon the occurrence of a 


Security Posting Default, the NYISO shall update the Class Year Interconnection Facilities 
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Study results for those remaining Class year Projects that continue to be included in the then-


current Annual Transmission Reliability Assessment and Class Year Deliverability Study to 


reflect the impact of  Non acceptance Notices and any Security posting Default. The updated 


Class Year Interconnection Facilities Study shall include updated SUF Project Cost Allocations 


and updated SDU Project Cost Allocations (each a “Revised Project Cost Allocation”) together 


with a revised Deliverable MWs report. The updated Class Year Interconnection Facilities Study 


shall be issued as soon as practicable, but in no event later than 14 calendar days following the 


occurrence of the Non-Acceptance Event or the Security Posting Default that necessitated 


development of the Revised Project Cost Allocations and revised Deliverable MWs report.  The 


NYISO shall also provide the additional dollar figures relating to total cost and Class Year 


projects, and the related information, described in Section 25.8.1, above.  Following the issuance 


of the revised Annual Transmission Reliability Assessment and Class Year Deliverability Study, 


and the issuance of Revised Project Cost Allocations and the revised Deliverable MWs report, 


each remaining Developer shall provide notice to the NYISO within 7 calendar days whether it 


will accept its respective Revised Project Cost Allocation and revised Deliverable MWs. 


25.8.4 Completion of Decision Process 


The process set forth in Sections 25.8.2 through 25.8.3 shall be repeated until either (a) 


none of the remaining eligible Developers in the Class Year provides a Non-Acceptance Notice 


or commits a Security Posting Default, or (b) all Developers have dropped out of the Class Year.   


25.8.5 Forfeiture of Security 


With the exception of the requirement that cash and Security shall be surrendered back to 


the issuing Developer in connection with another Developer’s Security Posting Default, once a 


Developer has accepted the Project Cost Allocation(s) or Revised Project Cost Allocation(s) 
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appropriate for its Interconnection Service election, as the case may be, and paid cash and posted 


Security or posted Security for that amount, such cash payment and Security shall be irrevocable 


and shall be subject to forfeiture as provided herein in the event that the Developer that paid cash 


and posted Security or posted the Security subsequently terminates or abandons development of 


its project. Any cash and Security previously posted on a terminated interconnection project will 


be subject to forfeiture to the extent necessary to defray the cost of the System Upgrade Facilities 


and System Deliverability Upgrades required for the projects still included in the Annual 


Transmission Reliability Assessment and Class Year Deliverability Study, but only as described 


below.  Security for System Upgrade Facilities constructed by the Developer (i.e., for which the 


Developer elects the option to build), shall be reduced after discrete portions of the System 


Upgrade Facilities have been completed, such reductions to be based on cost estimates from the 


Class Year Interconnection Facilities Study, subject to review by the Connecting Transmission 


Owner, and transfer of ownership to the Connecting Transmission Owner as applicable of all 


subject property, free and clear of any liens, as well as transfer of title and any transferable 


equipment warranties reasonably acceptable to the Connecting Transmission Owner.  For System 


Upgrade Facilities constructed by the Connecting Transmission Owner, Security shall be reduced 


after discrete portions of the System Upgrade Facilities have been completed by the 


Transmission Owner and paid for by the Developer, on a dollar-for-dollar basis for payments 


made to the Connecting Transmission Owner pursuant to an E&P Agreement or Interconnection 


Agreement, subject to the Connecting Transmission Owner’s review and approval. 


25.8.6 Developer’s Future Cost Responsibility 


Once a Developer has accepted a Project Cost Allocation or Revised Project Cost 


Allocation, as the case may be, in the Final Decision Round and paid cash and posted Security or 
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posted Security for that amount, then the accepted figure caps the Developer’s maximum 


potential responsibility for the cost of System Upgrade Facilities and System Deliverability 


Upgrades required for its project, except as discussed below. 


25.8.6.1 If the portion of the Highway System Deliverability Upgrades required to 


make the Developer’s generator or merchant transmission facility deliverable is 


less than 90% of the total size of the Highway System Deliverability Upgrade 


identified for the Developer’s project, and the Developer elects to commit to pay 


for its proportionate share of the Highway System Deliverability Upgrade by 


posting Security instead of paying cash, then the Developer’s allocated cost of the 


Highway System Deliverability Upgrade will be increased during the period of 


construction deferral by application of a construction inflation adjustment, as 


discussed in Section 25.7.12.2 of these rules.  When deferred construction of the 


Highway System Deliverability Upgrade commences, the Developer will be 


responsible for actual costs in excess of the secured amount only when the excess 


results from changes to the operating characteristics of the Developer’s project.  If 


the portion of the System Deliverability Upgrades for a Highway System 


Deliverability Upgrade required to make one or more generators or merchant 


transmission facilities in a Class Year deliverable is ninety percent (90%) or more 


of the total size (measured in MW) of the System Deliverability Upgrades, 


construction is not deferred, and those Developers will be responsible for actual 


costs in excess of the secured amount in accordance with the rules in 


Sections 25.8.6.2-25.8.6.4 of this Attachment S. 
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25.8.6.2 If the actual cost of the Developer’s share of required System Upgrade 


Facilities or System Deliverability Upgrades is less than the agreed-to and secured 


amount, the Developer is responsible only for the actual cost figure. 


25.8.6.3 If the actual cost of the Developer’s share of required System Upgrade 


Facilities or System Deliverability Upgrades would be greater than the agreed-to 


and secured amount because other projects have been expanded, accelerated, 


otherwise modified or terminated, including transmission projects evaluated 


pursuant to Attachment FF to the OATT and their required upgrades, as identified 


pursuant to Attachment FF to the OATT, then the Developer is responsible only 


for the agreed-to and secured amount for its project.  The additional cost is 


covered by the Developers of the modified projects, in accordance with these cost 


allocation rules, or by the drawing on the cash that has been paid and the Security 


that has been posted for terminated projects, depending on the factors that caused 


the additional cost.  Forfeitable cash and Security will be drawn on only as needed 


for this purpose, and only to the extent that the terminated project associated with 


that Security has caused additional cost. 


25.8.6.4 If the actual cost of the Developer’s share of required System Upgrade 


Facilities or System Deliverability Upgrades is greater than the agreed-to and 


secured amount because of circumstances that are not within the control of the 


Connecting Transmission Owner or Affected Transmission Owner(s) (such as, for 


example:  (i) changes to the design or operating characteristics of the Class Year 


Project that impact the scope or cost of related System Upgrade Facilities or 


System Deliverability Upgrades; (ii) any costs that were not within the scope of 
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the Class Year Interconnection Facilities Study that subsequently become known 


as part of the final construction design; or (iii) cost escalation of materials or 


labor, or changes in the commercial availability of physical components required 


for construction), the cost cap shall be adjusted by any such amount and the 


Developer or the Load Serving Entity will pay the additional costs to the 


Connecting Transmission Owner or Affected Transmission Owner(s) as such 


costs are incurred by each of them.  However, to the extent that some or all of the 


excess cost is due to factors within the control of the Connecting Transmission 


Owner or the Affected Transmission Owner(s) (such as, for example, additional 


construction man-hours due to Connecting Transmission Owner or the Affected 


Transmission Owner(s) management, or correcting equipment scope deficiencies 


due to Connecting Transmission Owner or the Affected Transmission Owner(s) 


oversights), then that portion of the excess cost will be borne by the Connecting 


Transmission Owner or the Affected Transmission Owner(s).  Disputes between 


the Developer and the Connecting Transmission Owner concerning costs in 


excess of the agreed-to and secured amount will be resolved by the parties in 


accordance with the terms and conditions of their interconnection agreement.  


Disputes between the Developer and an Affected Transmission Owner will be 


resolved in accordance with Section 30.13.5 of the LFIP, or Section 32.4.2 of 


Attachment Z, as applicable. 


25.8.7 Headroom Accounting 


If, pursuant to these rules, a Developer, Connecting Transmission Owner, Affected 


Transmission Owner or Load Serving Entity (each an “Entity”) pays for any System Upgrade 
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Facilities or System Deliverability Upgrades, or for any Attachment Facilities or Distribution 


Upgrades that are later determined to be System Upgrade Facilities or System Deliverability 


Upgrades, that create “Headroom”, and pays for the Headroom that is created,  then that Entity 


will be paid the depreciated cost of that Headroom by the Developer of any subsequent project 


that interconnects and uses the Headroom within the applicable period of time following the 


creation of the Headroom, as specified in Section 25.8.7.4.3 herein.  The NYISO will depreciate 


Headroom cost in accordance with Section 25.8.7.3 herein.   


25.8.7.1 Developers of terminated projects who have paid for Headroom with 


forfeited cash or Security instruments, as well as Developers of completed 


projects who have paid for Headroom, will be repaid in accordance with these 


rules. 


25.8.7.2 The Developer of the subsequent project shall pay the prior Entity as soon 


as the cost responsibilities of the subsequent Developer are determined in 


accordance with these rules.  In the case of Headroom created by Load Serving 


Entity funding Highway System Deliverability Upgrades pursuant to Schedule 12 


of the NYISO OATT, the Developer of the subsequent project shall pay the 


Connecting Transmission Owner, and any Affected Transmission Owner(s), that 


are receiving or will receive Load Serving Entity funding for the Highway System 


Deliverability Upgrades pursuant to Schedule 12 of the NYISO OATT.  Upon 


receipt of the Developer Headroom payment, the Connecting Transmission 


Owner and any Affected Transmission Owner(s), will make the rate adjustment(s) 


called for by Section 6.12.4.1.3 of Schedule 12 of the NYISO OATT.  
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25.8.7.3 The NYISO will determine the depreciated cost of the System Upgrade 


Facilities and/or System Deliverability Upgrades associated with the Entity -


created Headroom using one of the following two methods: 


25.8.7.3.1 In all cases except the case of Highway System Deliverability Upgrades 


funded by Load Serving Entities pursuant to Schedule 12 of the NYISO OATT, 


the NYISO will use the FERC-approved depreciation schedule applied to 


comparable facilities by the Connecting Transmission Owner or the applicable 


Affected Transmission Owner.  The NYISO will depreciate the Headroom cost 


annually, starting with the year when the Headroom account is first established. 


25.8.7.3.2 In the case of Highway System Deliverability Upgrades funded by Load 


Serving Entities pursuant to Schedule 12 of the NYISO OATT, the NYISO will 


use the FERC-approved depreciation schedule applied to the particular Highway 


System Deliverability Upgrades by the Connecting Transmission Owner or the 


applicable Affected Transmission Owner pursuant to Schedule 12 of the NYISO 


OATT.  The NYISO will depreciate the Headroom cost annually, starting with the 


year the Highway System Deliverability Upgrade is placed in service.  If a Class 


Year Deliverability Study determines that a Class Year project uses Headroom on 


such a Highway System Deliverability Upgrade before the Highway System 


Deliverability Upgrade has been placed in service, the NYISO will calculate the 


Headroom use payment obligation of the Class Year project using the 


undepreciated cost of the Headroom. 
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25.8.7.4 Entity-created Headroom will be measured by the NYISO in accordance 


with these rules.  The use that a subsequent project makes of Entity -created 


Headroom will also be measured by the NYISO in accordance with these rules.   


25.8.7.4.1 In the case of Headroom on System Upgrade Facilities that have an excess 


functional capacity not readily measured in amperes or other discrete electrical 


units, the use that each subsequent project makes of the Entity-created Headroom 


will be measured solely by using the total number of projects in the current and 


prior Class Years needing or using the System Upgrade Facility.   


25.8.7.4.1.1 The use that each project in a subsequent Class Year makes of Headroom 


on such a System Upgrade Facility will be measured as an amount equal to (1/b), 


where “b” is the total number of projects in all prior and current Class Years using 


the System Upgrade Facility. 


25.8.7.4.1.2 Each Developer in a subsequent Class Year that uses Headroom on such a 


System Upgrade Facility will make a Headroom payment to all prior Developers 


that have previously made payments for that System Upgrade Facility, both the 


prior Developers that have previously made Headroom payments and the 


Developers in the first Class Year that paid for the original installation of the 


System Upgrade Facility.  The amount of the Headroom payment to each prior 


Developer that each Developer in a subsequent Class Year must make for its use 


of Headroom on such a System Upgrade Facility will be an amount equal to 


c/(b)x(d), where “c” is the depreciated cost of the System Upgrade Facility at the 


time of the subsequent Class Year Interconnection Facilities Study, “b” is the total 


number of projects in all prior and current Class Years using the System Upgrade 
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Facility, and “d” is the total number of projects in all the prior Class Years that 


have previously made payments for the System Upgrade Facility, both Headroom 


payments and payments for original installation. 


25.8.7.4.2 In the case of System Upgrade Facilities or System Deliverability 


Upgrades that have an excess capacity readily measured in amperes or other 


discrete electrical units, the use the subsequent project makes of the Entity-created 


Headroom will be measured in terms of the electrical impact of the subsequent 


project, as that electrical impact is determined by the NYISO in accordance with 


these rules.   


25.8.7.4.3 The NYISO will publish accounts showing the Headroom for each Class 


Year of Developers and other Entities, and will update those accounts to reflect 


the impact of subsequent projects.  With the exception of Headroom on Highway 


System Deliverability Upgrades funded by Load Serving Entities pursuant to 


Schedule 12 of the NYISO OATT, the NYISO will close the Headroom account 


of an Entity when the electrical values in the account are reduced to zero or when 


ten years have passed since the establishment of the account, whichever occurs 


first. 


25.8.7.4.3.1 In the case of Headroom on Highway System Deliverability Upgrades 


funded by Load Serving Entities pursuant to Schedule 12 of the NYISO OATT, 


the NYISO will close the Headroom account of the Load Serving Entity when the 


MW value in the account is reduced to zero, or at the end of the useful financial 


life of the Highway System Deliverability Upgrades, whichever occurs first. 
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25.8.7.4.4 If a subsequent Developer uses up all the Headroom of an earlier Entity, 


and also triggers the need for a new System Upgrade Facility or System 


Deliverability Upgrade, then the subsequent Developer will pay the Connecting 


Transmission Owner or Affected Transmission Owner for the new System 


Upgrade Facility or System Deliverability Upgrade, but will not pay the earlier 


Entity for the Headroom used up or the account extinguished.  However, the 


earlier Entity will get a new Headroom account and a pro rata share of the 


Headroom in the new System Upgrade Facility or System Deliverability Upgrade 


purchased by the subsequent Developer.  The economic value of this pro rata 


share will be equal to the economic value of the earlier Entity’s Headroom 


account that was extinguished by the subsequent Developer. 


25.8.7.5 For Class Years 2001 and 2002, the NYISO shall account for Headroom 


as provided by the Non-Financial Settlement.  Developers in Class Year 2002 


shall reimburse Class Year 2001 Developers in accordance with the terms of the 


Non-Financial Settlement. 


25.8.7.6 The Developer of the subsequent project shall pay the prior Entity within 


the five (5) business day period specified in Section 25.8.2.1 of this Attachment S.   


Headroom obligations related to a System Upgrade Facility that has been fully 


constructed must be satisfied by cash payment.  Starting with Class Year 2012, all 


remaining Headroom obligations may be satisfied by a form of “Headroom 


Security” –  a bond, irrevocable letter of credit, parent company guarantee or 


other form of security from an entity with an investment grade rating, executed 


for the benefit of the prior Entity, meeting the requirements of these cost 
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allocation rules, and meeting the respective commercially reasonable 


requirements of the prior Entity.  Headroom Security shall be posted to cover the 


period ending on the date on which full payment is made to the prior Entity for 


the Headroom obligation; provided, however, that Headroom Security may be 


posted with a term as short as one year, so long as such Headroom Security is 


replaced no later than fifteen (15) business days before its stated expiration.  In 


the event Headroom Security is not replaced as required in the preceding 


sentence, the prior Entity shall be entitled to draw upon the Headroom Security 


and convert it to cash, which cash shall be held by the prior Entity for the account 


of the Developer. 


25.8.8 Headroom Account Adjustments in the ATBA 


In addition to the adjustments made by the NYISO in Headroom accounts to reflect the 


impact of subsequent projects, the NYISO will make other adjustments to Headroom accounts 


when preparing for each Annual Transmission Baseline Assessment.  The NYISO will make 


these adjustments to reflect the impact of changes in the Existing System Representation 


modeled for the Annual Transmission Baseline Assessment that result from the installation, 


expansion or retirement of generation and transmission facilities for load growth and changes in 


load patterns.  Such changes in the Existing System Representation can also result from changes 


in these rules or the criteria, methods or, software used to apply these rules. 


25.8.8.1 No compensation will be paid as a result of these changes to the Existing 


System Representation.  However, the NYISO will adjust the ratios of dollars to 


electrical values in each Entity’s account to maintain the economic value of the 
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Entity’s account that existed before the changes were made in the Existing System 


Representation. 


25.8.8.2 The NYISO will make no adjustments to Headroom accounts for the 


impact of subsequent generic solutions, except in those cases where the generic 


solution is a Class Year project and the adjustment is made to reflect the impact of 


the Class Year project. 


25.8.9 Rate Base Facilities 


With the exception of Developer use of Headroom created by Load Serving Entity 


funding of Highway System Deliverability Upgrades pursuant to Schedule 12 of the NYISO 


OATT, Developers are not charged for their use of any rate base facilities, except to the degree 


applicable as customers taking service in accordance with the rates, if any, that apply to those 


facilities. 
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3.10 Prioritizing Transmission and Interconnection Studies 


For the purposes of determining the priority for: (i) Interconnection proposals submitted 


by an Eligible Customer, in writing, and currently pending with one or more Transmission 


Owner(s) prior to the effective date of this Tariff; (ii) transmission studies requested pursuant to 


the provisions of a Transmission Owner’s Open Access Tariff prior to the date of ISO OATT 


Tariff implementation or transmission studies requested pursuant to Sections 3.7.4, 3.7.8 and 


4.5.4 of this Tariff; (iii) transmission studies requested by Eligible Customers pursuant to 


Sections 3.8.2 and 4.5.7.2 of this Tariff; (iv) transmission proposals submitted pursuant to OATT 


Attachment FF; (v) proposals submitted pursuant to Section 3.6.2 of the ISO Agreement; and (vi) 


interconnection proposals submitted pursuant to 3.9 and 4.5.8 of this Tariff; the ISO shall give 


priority to each transmission study, transmission proposal or Interconnection proposal on the 


basis of its date of submittal to the ISO or Transmission Owner.  Before the effective date of this 


Tariff, the date of submittal of each transmission study or Interconnection proposal shall be 


determined by the application procedures of each Transmission Owner.  New transmission 


studies, transmission proposals or Interconnection proposals submitted after the effective date of 


this Tariff shall be subject to the same prioritization procedures, unless such procedures are 


modified by the ISO.  In the event of different submission dates before one or more 


Transmission Owners or the ISO, the earliest submittal date shall be used for prioritization.  


After an effective date to be determined by the Commission, Large Facility Interconnection 


Requests shall be subject to the prioritization process included in the Large Facility 


Interconnection Procedures in Attachment X.  The ISO may determine the priority of 


transmission studies under Section 3.6.3 of the ISO Agreement and studies requested by the PSC 


under Section 3.8.1 of this Tariff according to procedures to be developed by the ISO.  
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Notwithstanding this provision and Section 3.8.1, the ISO shall give priority within its available 


resources to any requests by the NYPSC to evaluate transmission reinforcement options, and 


non-transmission options, as part of the Public Policy Requirements planning process contained 


in Attachment Y of the OATT. 
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3.5 Procedures for Arranging Firm Point-To-Point Transmission Service 


3.5.1 Application:  


A request for Firm Point-To-Point Transmission Service must contain a written 


Application at least sixty (60) days in advance of the calendar month in which service is to 


commence.  The ISO will consider a request for such firm service on shorter notice when 


feasible. 


A Transmission Customer may fix the price of Congestion Costs associated with its 


service by acquiring sufficient TCCs with the same Point(s) of Receipt and Point(s) of Delivery 


as its Transmission Service.    


3.5.2 Completed Application:  


A Completed Application shall provide all of the information included in 18 CFR § 2.20 


including but not limited to the following: 


(i) The identity, address, telephone number and facsimile number of the entity 


requesting service; 


(ii) A statement that the entity requesting service is, or will be upon commencement 


of service, an Eligible Customer under this Tariff;  


(iii) The Service Commencement Date and the term of the requested Transmission 


Service; and 


(iv) Any additional information required by the ISO pursuant to its planning process 


established in Attachment Y or otherwise. 


The ISO shall treat this information consistent with the standards of conduct contained in 


Part 37 of the Commission’s regulations and the Code of  Conduct in Attachment F. 
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3.5.3 Deposit:  


No deposit is required for service under this Tariff. 


3.5.4 Notice of Deficient Application:   


If an Application fails to meet the requirements of this Tariff, the ISO shall notify the 


entity requesting service within fifteen (15) days of receipt of the reasons for such failure.  The 


ISO will attempt to remedy minor deficiencies in the Application through informal 


communications with the Eligible Customer.  If such efforts are unsuccessful, the ISO shall 


return the Application. 


3.5.5  Response to a Completed Application:   


The Transmission Customer may request a System ImpactTransmission Service Study 


pursuant to Section 19 3.7 of this ISO OATT at the point in time when its Application is 


complete. 


3.5.6 Execution of Service Agreement or Interconnection Agreement:  


If a Transmission ServiceSystem Impact Study is not requested and the service can be 


provided, the ISO shall notify the Eligible Customer as soon as practicable but no later than 


thirty (30) days after receipt of the Completed Application and will tender to the Eligible 


Customer a Service Agreement pursuant to Section 3.1.4 of the NYISO OATT.  Where a System 


Impact Study is requested, the provisions of Section 19 will govern the execution of a Service 


Agreement.  Failure of an Eligible Customer to execute and return the Service Agreement or 


request the filing of an unexecuted Service Agreement pursuant to Section 15.3, within fifteen 


(15) days after it is tendered by the ISO will be deemed a withdrawal and termination of the 


request for a Service Agreement. Nothing herein limits the right of an Eligible Customer to file 
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another Service Agreement after such withdrawal and termination.  Where a Transmission 


Service Study is requested, if the Eligible Customer elects to proceed with the transmission 


upgrades identified in the Transmission Service Study, Attachment FF to the NYISO OATT will 


govern execution of a Service Agreement in the form of an Interconnection Agreement, upon 


completion of the Transmission Interconnection Process described in Attachment FF to the 


NYISO OATT.  The deadlines for execution and filing of an unexecuted Interconnection 


Agreement are set forth in Section (*) of Attachment FF to the NYISO OATT. 


3.5.7 Extension for Commencement of Service. 
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3.7 Additional Study Procedures For Firm Point-To-Point Transmission Service 
Requests 


The FERC Order No. 888 pProvisions for initiating a transmission system expansion by 


an Eligible Customer are contained in Section 3.7.1 through 3.7.3 and Attachment FF to the 


NYISO OATT.  Provisions for an Eligible Customer that is a Transmission Owner to initiate 


upgrades and expansions identified in a Local Transmission Owner Plan or NYPA transmission 


plan, are contained in Sections 3.7.1 and Sections 3.13 through 3.14.2.  To the extent a 


Transmission Owner proposes a new transmission facility or upgrade as part of the NYISO’s 


competitive selection process in the NYISO’s Comprehensive System Planning Process in 


Attachment Y to the NYISO OATT, and for which the Transmission Owner seeks cost allocation 


under the NYISO OATT, the Transmission Owner must submit a Transmission Interconnection 


Application and proceed under the procedures set forth in Attachment FF to the NYISO OATT.  


Additional ISO responsibilities for transmission system expansion are contained in Section 3.8.  


Study procedures associated with new Load and Large Facility interconnections to the NYS 


Power System are contained in Section 3.9.  Section 19C 3.10 addresses prioritization of network 


and point-to-point transmission expansion and interconnection studies.  Nothing in this Tariff 


shall preclude the Transmission Owner from proposing and constructing transmission facilities 


in the public interest in accordance with all applicable regulatory requirements. 


3.7.1 Notice of Request for System Impact StudyStudy:   


Firm Transmission Service is available to an Eligible Customer, including a Transmission 


Owner, willing to pay Congestion Rent as described in this Tariff.  A request for Firm 


Point-To-Point Transmission Service would not normallydoes not require a System Impact Study 


or Transmission Service Study unless (1) the Eligible Customer specifically requests, at the 
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Eligible Customer’s option, that the ISO conduct such a study of facilities that could be 


constructed (for example, if the Eligible Customer requesting Firm Transmission Service 


determines that Congestion Rent or the cost of TCCs is too high and the customer is considering 


constructing new facilities to create incremental transfer capability resulting in incremental 


TCCs, or, if an Eligible Customer requests that transmission facilities be constructed seeks to 


identify possible transmission options to address reliability or other operational concerns) (a 


“Transmission Service Study Request”); or (2) the Eligible Customer is a Transmission Owner 


that proposes upgrades and expansions, identified in a Local Transmission Owner Plan or NYPA 


transmission plan, that (a) are not subject to Attachment FF to the NYISO OATT and (b) either 


(i) reduce the transfer capability of a NYISO interface by greater than 10 MW or increase the 


transfer capability of a NYISO interface by greater than 25 MW; or (ii) change the classification 


of affected facilities to NPCC BPS facilities (a “System Impact Study Request”).  When an 


Eligible Customer submits a Study Request pursuant to Section 3.7.1, it must give the ISO 


written notice of whether it intends to conduct all or part of the System Impact Study itself.  


After receiving a complete Study Request, the ISO shall, within thirty (30) days of the date that 


the Operating Committee approves the scope of the System Impact Study, or such other time as 


is agreed upon by the ISO and the Eligible Customer, tender a System Impact Study agreement 


pursuant to which the Eligible Customer shall agree to reimburse the ISO, for performing the 


required System Impact Study. The ISO shall coordinate with all affected Transmission Owners 


in performing the System Impact Study.  A description of the ISO’s methodology for completing 


a System Impact Study requested pursuant to Section 3.7.1 is provided in Attachment D to the 


NYISO OATT.  Before a Study Request for a Transmission Service Study or System Impact 


Study is evaluated pursuant to Section 3.7, the Eligible Customer shall execute the System 
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Impact Study agreement and return it to the ISO within fifteen (15) days.  If the Eligible 


Customer elects not to execute the System Impact Study agreement, its Study Request shall be 


deemed withdrawn. 


3.7.2 System Impact Study Agreement and Cost Reimbursement: 


The System Impact Study agreement for a Transmission Service Request or System 


Impact Study performed under Section 3.7 will clearly specify the ISO’s estimate of the actual 


cost, and time for completion of the System Impact Study.  The charge shall not exceed the 


actual cost of the study.  In performing the System Impact Study, the ISO shall rely, to the extent 


reasonably practicable, on existing transmission planning studies including applicable studies 


submitted by the Eligible Customer.  The Eligible Customer will not be assessed a charge for 


such existing studies; however, the Eligible Customer will be responsible for charges associated 


with any modifications to existing planning studies that are reasonably necessary to evaluate the 


impact of the Eligible Customer’s Study Request.   


For System Impact Studies that a Transmission Owner or the ISO conducts on its own 


behalf, the Transmission Owner or ISO shall record the cost of the System Impact Studies 


pursuant to Section 2.8.   


If a Transmission Owner, on behalf of the ISO, performs all or part of a Transmission 


Service Study or System Impact Study, the ISO shall reimburse the Transmission Owner for any 


costs that the Transmission Owner incurred. 


3.7.3 System Impact Study Procedures:   


The ISO shall coordinate with all affected Transmission Owners in performing the 


Transmission Service Study or System Impact Study. 


Upon receipt of an executed System Impact Study agreement, the ISO will complete the 


 







WORKING DRAFT, March 1, 2016 
 


 
required System Impact Study as follows: 


3.7.3.1  if the Study Request specified that the Eligible Customer would not 


perform any part of the study then the ISO shall use due diligence to complete the 


study, and to obtain all necessary stakeholder approvals, within a one hundred and 


twenty (120) day period, or a different period agreed to by the Eligible Customer 


and the ISO, starting on the date that the ISO receives the executed System 


Impact Study Agreement, or an alternative starting date agreed to by the Eligible 


Customer and the ISO; or 


3.7.3.2  if the Study Request specified that the Eligible Customer would perform 


all or part of the System Impact Study itself, then: 


3.7.3.2.1 the ISO shall use due diligence to complete those portion(s) of the study 


that the Eligible Customer is not performing, and to obtain all necessary 


stakeholder approvals of those portions, within a one hundred and twenty (120) 


day period, or a different period agreed to by the Eligible Customer and the ISO, 


starting on the date that the ISO receives the executed System Impact Study 


Agreement, or an alternative starting date agreed to by the Eligible Customer and 


the ISO; and 


3.7.3.2.2 the ISO shall use due diligence to review any portion(s) of a study 


performed by an Eligible Customer within a thirty (30) day period or a different 


period agreed to by the Eligible Customer and the ISO, starting on the date that 


the ISO receives a complete draft from the Eligible Customer of its portion(s) of 


the study, or an alternative starting date agreed to by the Eligible Customer and 


the ISO.  If the ISO determines that that the portion(s) of the study performed by 
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the Eligible Customer are incomplete or that changes are required, the Eligible 


Customer shall make any necessary changes. The ISO shall then use due diligence 


to review a revised complete draft of the Eligible Customer's portion(s) of the 


study within thirty days, or a different period agreed to by the Eligible Customer 


and the ISO, starting on the date that the ISO receives a revised complete draft, or 


an alternative starting date agreed to by the Eligible Customer and the ISO. 


The ISO will normally submit System Impact Studies to the Operating 


Committee before finalizing them.  If the Operating Committee directs the ISO to 


modify a System Impact Study or to perform other study-related work before 


granting its approval, then the deadline for completing the study will be extended 


for an additional time agreed upon by the ISO and the Eligible Customer.  If the 


ISO and the Eligible Customer are unable to agree on an additional time the 


deadline for completing the study will be extended for another sixty (60) days. 


The System Impact Study shall identify any additional Direct Assignment 


Facilities or Network Upgrades required to comply with a Eligible Customer’s or 


Transmission Owner’s request.  In the event that the ISO is unable to complete 


the required System Impact Study within such time period, it shall so notify the 


Eligible Customer and provide an estimated completion date along with an 


explanation of the reasons why additional time is required to complete the 


required studies.  A copy of the completed System Impact Study and related work 


papers shall be made available to the Eligible Customer.  The ISO will use the 


same due diligence in completing the System Impact Study for an Eligible 


Customer as it uses when completing studies for itself or a Transmission Owner.  
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The ISO shall notify the Eligible Customer immediately upon completion of the 


System Impact Study if the  Study Request can be completed at no additional cost 


(e.g., if the ISO is currently studying requests to construct similar facilities).  


After completion of a Transmission Service Study, if an Eligible Customer 


seeks to pursue construction of transmission upgrades, the Eligible Customer may 


do so by initiating the Transmission Interconnection Process pursuant to 


Attachment FF to the NYISO OATT.  An Eligible Customer may also proceed 


directly to Attachment FF to the NYISO OATT without first submitting a 


Transmission Service Request or completed a Transmission Service Study under 


Section 3.7. 


3.7.4 Facilities Study Procedures:   


After completion of a System Impact Study indicates that additions or upgrades to the 


Transmission System could be constructed in response to the Eligible Customer’s Study Request, 


the Transmission Owner(s) whose facilities may be modified in performing the upgrade or 


addition (the “affected” Transmission Owners), if such entity is other than the Eligible Customer, 


shall, within thirty (30) days of the later of: (i) the completion of the System Impact Study; (ii) 


the date on which the Eligible Customer provides the affected Transmission Owner(s) with 


written notice of whether it intends to perform all or part of the Facilities Study itself; or (iii) 


such other time as is agreed upon by the Transmission Owner(s) and the Eligible Customer, 


tender to the Eligible Customer a Facilities Study agreement.  The ISO shall cooperate with the 


affected Transmission Owner(s) in performing any subsequent Facilities Studies.  In the 


Facilities Study agreement, the Eligible Customer shall agree to reimburse the Transmission 


Owner(s) for performing the required Facilities Study and the ISO for its associated costs.  If the 
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Eligible Customer wants the Transmission Owner(s) to undertake the Facilities Study, the 


Eligible Customer shall execute the Facilities Study agreement and return it to the Transmission 


Owner(s) within fifteen (15) days. 


Upon receipt of an executed Facilities Study agreement, the affected Transmission 


Owner(s) will complete the required Facilities Study as follows:   


3.7.4.1  if the Eligible Customer gave written notice that it would not perform any 


part of the study then the affected Transmission Owners(s) shall use due diligence 


to complete the study within a one hundred and twenty (120) day period, or a 


different period agreed to by the Eligible Customer and the affected Transmission 


Owner(s), starting on the date that the affected Transmission Owner(s) receive the 


executed Facilities Study Agreement, or an alternative starting date agreed to by 


the Eligible Customer and the affected Transmission Owner(s); or 


3.7.4.2  if the Eligible Customer gave written notice that it would perform all or 


part of the Facilities Study itself, then: 


3.7.4.2.1 the affected Transmission Owner(s) shall use due diligence to complete 


those portion(s) of the study that the Eligible Customer is not performing  within a 


one hundred and twenty (120) day period, or a different period agreed to by the 


Eligible Customer and the affected Transmission Owner(s), starting on the date 


that the affected Transmission Owner(s) receive the executed Facilities Study 


Agreement, or an alternative starting date agreed to by the Eligible Customer and 


the affected Transmission Owner(s); and 


3.7.4.2.2 the affected Transmission Owner(s) shall use due diligence to review any 


portion(s) of a study performed by an Eligible Customer within a thirty (30) day 
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period or a different period agreed to by the Eligible Customer and the affected 


Transmission Owner(s), starting on the date that the affected Transmission 


Owner(s) receive a complete draft from the Eligible Customer of its portion(s) of 


the study, or an alternative starting date agreed to by the Eligible Customer and 


the affected Transmission Owner(s).  If the affected Transmission Owner(s) 


determine that the portion(s) of the study performed by the Eligible Customer are 


incomplete or that changes are required, the Eligible Customer shall make any 


necessary changes. The affected Transmission Owner(s) shall then use due 


diligence to review a revised complete draft of the Eligible Customer's portion(s) 


of the study within thirty days, or a different period agreed to by the Eligible 


Customer and the affected Transmission Owner(s), starting on the date that the 


affected Transmission Owner(s) receive a revised complete draft, or an alternative 


starting date agreed to by the Eligible Customer and the affected Transmission 


Owner(s). 


If the Transmission Owner(s) are unable to complete the Facilities Study in the allotted 


time period, the Transmission Owner(s) shall notify the Eligible Customer and provide an 


estimate of the time needed to reach a final determination along with an explanation of the 


reasons that additional time is required to complete the study.  When completed, the Facilities 


Study will include a good faith estimate of (i) the cost of Direct Assignment Facilities to be 


charged to the Eligible Customer, (ii) the Eligible Customer’s appropriate share of the cost of 


any required Network Upgrades as determined pursuant to the provisions of Section [*]Part II of 


this Tariff, and (iii) the time required to complete such construction.  The Facilities Study shall 


contain a non-binding estimate as to the feasible TCCs resulting from the construction of the new 
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facilities. If the Eligible Customer decides to proceed with the construction of the facilities 


described in the Facilities Study, the Eligible Customer shall (1) enter into a construction 


contract with the Transmission Owner(s) whose system(s) will be directly modified, and with the 


entity that will construct the facilities under the supervision of the Transmission Owner(s) (if 


other than the Transmission Owner(s)), and guarantee to compensate the Transmission Owner(s) 


and constructing entity (if other than the Transmission Owner(s)) for all costs incurred associated 


with the construction, and (2) provide each Transmission Owner with a letter of credit or other 


reasonable form of security acceptable to the Transmission Owner equivalent to the costs of new 


facilities or upgrades consistent with commercial practices as established by the Uniform 


Commercial Code. The construction contract shall contain terms and obligations of the 


Transmission Customer to pay for the facilities modifications or additions pursuant to the 


contract. 


3.7.5 Facilities Study Modifications:  


 Any change in design from what was studied in the Facilities Study performed pursuant 


to Section 3.7.4, arising from inability to site or construct facilities as proposed, will require 


development of a revised good faith estimate.  New good faith estimates also will be required in 


the event of new statutory or regulatory requirements that are effective before the completion of 


construction or other circumstances beyond the control of the ISO or Transmission Owner that 


significantly affect the final cost of new facilities or upgrades to be charged to the Transmission 


Customer pursuant to the provisions of Section [*]Part 3 of this Tariff. 


3.7.6 Due Diligence in Completing New Facilities:   


The Transmission Owner(s), in coordination with the ISO, shall use due diligence to add 


necessary facilities or upgrade their transmission systems within a reasonable time.  The 
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Transmission Owner(s) will not upgrade their existing or planned system if doing so would 


impair system reliability. 


3.7.7 Partial Interim Service:   


If the ISO, in cooperation with the Transmission Owner(s), determines that it can satisfy 


a portion of the Eligible Customers request based on the existing transmission system 


configuration, the ISO will provide that information to the Eligible Customer. The awarding of 


such TCCs will be subject to the results of the TCC auction process.  


3.7.8 Expedited Procedures for New Facilities:   


In lieu of the procedures set forth above, thean Eligible Customer requesting a System 


Impact Study pursuant Section 3.7.1 shall have the option to expedite the process by requesting 


the ISO to coordinate with the Transmission Owner(s) to tender at one time, together with the 


results of required studies, an “Expedited Request” pursuant to which the Eligible Customer 


would agree to compensate the Transmission Owner(s) and ISO for all costs incurred pursuant to 


the terms of this Tariff.  In order to exercise this option, the Eligible Customer shall request in 


writing an Expedited Request covering all of the above-specified items within thirty (30) days of 


receiving the results of the System Impact Study identifying needed facility additions or 


upgrades or costs incurred in order to address the Transmission Customer’s request.  While the 


Transmission Owner(s) agree to provide the Eligible Customer with their best estimate of the 


new facility costs and other charges that may be incurred, such estimate shall not be binding and 


the Eligible Customer must agree in writing to compensate the Transmission Owner(s) for all 


costs incurred pursuant to the provisions of this Tariff.  The Eligible Customer shall execute and 


return such an Expedited Service Agreement within fifteen (15) days of its receipt or the Eligible 


Customer’s request for service will cease to be a completed application and will be deemed 
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terminated and withdrawn. 


3.7.9 Penalties for Failure to Meet Study Deadlines:   


Sections 3.7.3 and 3.7.4 require the ISO, or the affected Transmission Owner, to use due 


diligence to meet the completion deadlines for System Impact Studies and Facilities Studies, 


respectively. 


(i) The ISO, or a Transmission Owner as appropriate, is required to file a notice with 


the Commission in the event that more than twenty (20) percent of System Impact 


Studies and non-Affiliates’ Facilities Studies that it completes in any two 


consecutive calendar quarters are not completed within the study completion 


deadlines.  Such notice must be filed within thirty (30) days of the end of the 


calendar quarter triggering the notice requirement. 


(ii) For the purposes of calculating the percent of System Impact Studies and non-


Affiliates’ Facilities Studies processed outside of the study completion deadlines, 


the ISO and the Transmission Owner(s) shall consider the total number of System 


Impact Studies and Facilities Studies for non-Affiliates that they collectively 


completed during the calendar quarter.  The percentage should be calculated by 


dividing the number of those studies which are not completed on time by the total 


number of completed studies.  The ISO or Transmission Owner may provide an 


explanation in its notification filing to the Commission if it believes there are 


extenuating circumstances that prevented it from meeting the study completion 


deadlines. 


(iii) The ISO or Transmission Provider is subject to an operational penalty if it 


completes ten (10) percent or more of System Impact Studies and non-Affiliates’ 
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Facilities Studies outside of the study completion deadlines for each of the two 


calendar quarters immediately following the quarter that triggered its notification 


filing to the Commission.  The operational penalty will be assessed for each 


calendar quarter for which an operational penalty applies, starting with the 


calendar quarter immediately following the quarter that triggered the ISO’s or 


Transmission Owner’s notification filing to the Commission.  The operational 


penalty will continue to be assessed each quarter until the ISO or Transmission 


Owner, as applicable, completes at least ninety (90) percent of all System Impact 


Studies and non-Affiliates’ Facilities Studies within the deadline. 


(iv) For penalties assessed in accordance with subsection (iii) above, the penalty 


amount for each System Impact Study or Facilities Study shall be equal to $500 


for each day that the ISO or Transmission Owner takes to complete that study 


beyond the deadline. 


3.7.10  Clustering of Point-to-Point Studies 


The Eligible Customer may request that the ISO or affected Transmission Owner(s), as 


applicable, cluster the System Impact Studies and/or Facilities Studies.  The Eligible Customer 


shall notify the ISO or affected Transmission Owner(s), as applicable, prior to signing a study 


agreement if the Eligible Customer requests its System Impact Impact Study or Facilities Study 


to be clustered with another Eligible Customer’s System Impact Study or Facilities Study.  In 


this notification, the Eligible Customer shall identify the other Eligible Customer request(s) with 


which it would like to be clustered, and shall indicate whether the other Eligible Customer(s) 


with which it requests clustering support(s) the clustering request.  The ISO or affected 


Transmission Owner(s) may, in their discretion, notify Eligible Customers who have requested 
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studies about potential clustering opportunities.  The ISO or affected Transmission Owner(s), as 


applicable, will accommodate any reasonable clustering request; however, the ISO or affected 


Transmission Owner(s) will not consider a clustering request to be reasonable if: 


(i) The cluster is not supported by all Eligible Customers proposed to be in the 


cluster; or 


(ii) The ISO or affected Transmission Owner(s) determine that the requests should be 


studied individually rather than in a cluster (e.g., studies are geographically 


diverse or otherwise impact the transmission system in diverse ways such that 


clustering is not reasonable). 


All Eligible Customers involved in a cluster study will be required to execute the System 


Impact Study Agreement and/or Facilities Study Agreement which provides that the System 


Impact Study or Facilities Study will be performed as a cluster study.  The study will be 


performed in accordance with the procedures set forth in section 3.7.3, 3.7.4, 4.5.3 and 4.5.4 with 


the exception that the timeline for performing the System Impact Study or Facilities Study will 


begin to run after all Eligible Customers who have notified the ISO or Transmission Owner of 


their intent to participate in a cluster study have executed a System Impact Study Agreement or 


Facilities Study Agreement, or on a later date authorized under those provisions. 


Once Eligible Customers agree to have the ISO or a Transmission Owner cluster their 


System Impact Studies or Facilities Studies, the Eligible Customers may not opt out of the 


cluster unless the ISO or affected Transmission Owner(s), respectively, agree(s), in its or their 


sole discretion, to allow it. 


Eligible Customers that have agreed to cluster their System Impact Study or Facilities 


Study shall be responsible for reimbursing the ISO or affected Transmission Owner for 


 







WORKING DRAFT, March 1, 2016 
 


 
performing the clustered System Impact Study or Facilities Study in equal shares, unless the 


Eligible Customers in the cluster independently agree to an alternate cost-sharing structure, in 


which case the Eligible Customers shall provide the ISO or affected Transmission Owner(s) with 


a copy of that alternate agreement, as executed.  If the ISO or an affected Transmission Owner 


allows a participating Eligible Customer to opt out of a cluster, the Eligible Customer shall 


remain liable for its share of the ISO or affected Transmission Owner(s)’ costs in performing the 


cluster study. 
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3.9 Study Procedures For New Load or Large Facility Interconnections To The 
NYS Power System 


3.9.1 Request for Interconnection Study:   


Any Eligible Customer proposing to interconnect its Load or Large Facility with the NYS 


Power System shall submit its interconnection proposal to the ISO.  The ISO, in cooperation 


with the Transmission Owner with whose system the Eligible Customer proposes to 


interconnect, shall perform technical studies to determine whether the proposed interconnection 


may degrade system reliability or adversely affect the operation of the NYS Power System.  The 


technical studies shall be conducted in accordance with the procedures specified in Section 3.9.2. 


 The proposed interconnection shall not proceed if the ISO concludes in the study that the 


proposed interconnection may degrade system reliability or adversely affect the operation of the 


NYS Power System.  If the proposal is rejected, the ISO shall provide in writing the reasons why 


the proposal was rejected. 


3.9.2 Study Procedures:   


Upon receipt of the interconnection proposal and a written guarantee by the Eligible 


Customer to pay all costs incurred by the ISO and Transmission Owner(s) conducting the 


technical studies, the ISO, in cooperation with the Transmission Owner with whose system the 


Eligible Customer proposes to interconnect shall perform the technical studies of the proposed 


interconnection.  The ISO shall evaluate each Large Facility using the Interconnection Studies 


specified in the Large Facility Interconnection Procedures in Attachment X.  The technical 


studies shall address the following: 


(i) An evaluation of the potential significant impacts of the proposed interconnection 


on NYS Power System reliability, at a level of detail that reflects the magnitude 
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of the impacts and the reasonable likelihood of their occurrence; 


(ii) An evaluation of impacts of the proposed interconnection on system voltage, 


stability and thermal limitations, as prescribed in the Reliability Rules; 


(iii) An evaluation as to whether modifications to the NYS Power System would be 


required to maintain Interface transfer capability or comply with the voltage, 


stability and thermal limitations, as prescribed in the Reliability Rules.  The ISO 


will apply the criteria established by NERC, NPCC and the NYSRC; 


(iv) An evaluation of alternatives that would eliminate adverse reliability impacts, if 


any, resulting from the proposed interconnection; and 


(v) An estimate of the increase or decrease in the Total Transfer Capability across 


each affected Interface. 


3.9.3 Interconnection Agreements:   


After receiving the approval of the proposed interconnection, and after the Eligible 


Customer makes payment to the ISO and Transmission Owner for the cost of the technical 


studies, the Eligible Customer may elect to continue with the proposed interconnection by 


entering into an interconnection agreement with the Transmission Owner with whose system the 


Eligible Customer proposes to interconnect.  After completion of the Interconnection Facilities 


Study and Attachment S cost allocation process, the Developer of a Large Generating Facility 


may elect, in accordance with the Large Facility Interconnection Procedures in Attachment X, to 


continue with its proposed interconnection by entering into a Standard Large Generator 


Interconnection Agreement with the ISO and the Transmission Owner with whose system the 


Developer proposes to interconnect. 
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3.9.4 Interconnection Facilities Cost:   


The Developer of the proposed Large Facility shall be responsible for the cost of the 


facilities needed for its project to reliably interconnect to the New York State Power System, in 


accordance with the interconnection facilities cost allocation rules set out in Attachment S. 
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30.3 Interconnection Requests 


30.3.1 General 


A Developer proposing to interconnect a new Large Facility to the New York State 


Transmission System or to the Distribution System, or proposing to materially increase the 


capacity of, or make a material modification to the operating characteristics of, an existing Large 


Facility that is interconnected to the New York State Transmission System or to the Distribution 


System shall submit to the NYISO a Interconnection Request in the form of Appendix 1 to these 


Large Facility Interconnection Procedures.  The requirement to submit an Interconnection 


Request applies to all Large Facilities seeking evaluation under this Attachment X to the NYISO 


OATT, including, Merchant Transmission Facilities initially evaluated pursuant to Attachment 


FF to the OATT, that have submitted a Transmission Interconnection Application and 


application fee in accordance with Attachment FF to the OATT, and that elect to transition to the 


Large Facility Interconnection Procedures in order to request CRIS.  An increase in the capacity 


of an existing Large Facility is a material increase for purposes of this Section 30.3.1 unless the 


increase (a) is not associated with any equipment changes or is associated with equipment 


changes determined by the NYISO to be non-material; and (b) is an increase in the Large 


Facility’s baseline ERIS level that is equal to or less than ten (10) megawatts or five (5) percent, 


whichever is greater.  For purposes of this Section 30.3.1, the baseline ERIS level of an existing 


Large Facility is (a) the greater of (i) the existing Large Facility’s CRIS level determined as a 


facility pre-dating Class Year 2007 pursuant to Section 25.9.3.1 of Attachment S of the OATT, if 


applicable; or (ii) the final maximum summer megawatt electrical output studied for ERIS in the 


NYISO’s interconnection process for the existing Large Facility; or (b) if neither (a)(i) nor (a)(ii) 


are applicable, the baseline ERIS level is the value reflected in the Large Facility’s 
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interconnection agreement or other applicable documentation governing the Large Facility’s 


interconnection.  If the existing Large Facility is a BTM:NG Resource, the increase in existing 


capacity will be measured based on the increase from the existing gross capability of the 


generator to the proposed gross capability of the generator, as modified.  Notwithstanding the 


above, if the existing Large Facility is a temperature sensitive unit, the maximum capacity of 


which varies based on ambient temperature, the increase in existing capacity will be measured 


based on the largest increase from the existing capacity to the proposed capacity at the same 


temperature, i.e., at the same temperature along the maximum megawatt electrical output versus 


temperature curves.  


The Interconnection Request in the form of Appendix 1 to these Large Facility 


Interconnection Procedures must be accompanied by a non-refundable application fee of 


$10,000, unless the Large Facility is a Merchant Transmission Facility that was initially 


evaluated pursuant to Attachment FF to the OATT, submitted a Transmission Interconnection 


Application and application fee in accordance with Attachment FF to the OATT, and elects to 


transition to the Large Facility Interconnection Procedures in order to request CRIS.  The 


application fee shall be divided equally between the NYISO and Connecting Transmission 


Owner(s).  With the Interconnection Request, the Developer must also submit a refundable study 


deposit of $30,000 for the Interconnection Feasibility Study.  The Developer shall submit a 


separate Interconnection Request for each site and may submit multiple Interconnection 


Requests for a single site.  The Developer must submit an application fee and study deposit with 


each Interconnection Request even when more than one request is submitted for a single site.  A 


proposed Large Generating Facility requesting to evaluate one site at two different voltage levels 


shall require two Interconnection Requests. 
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At Developer’s option, the NYISO, Connecting Transmission Owner and Developer will 


identify alternative Point(s) of Interconnection and configurations at the Scoping Meeting to 


evaluate in this process and attempt to eliminate alternatives in a reasonable fashion given 


resources and information available.  Developer will select the definitive Point(s) of 


Interconnection to be studied no later than the execution of the Interconnection Feasibility Study 


Agreement. 


A Developer seeking to return a Large Generating Facility to Commercial Operations 


after it is Retired must submit a new Interconnection Request as a new facility.  A Developer 


returning a Large Generating Facility to service prior to the expiration or termination of its 


Mothball Outage or ICAP Ineligible Forced Outage need not submit a new Interconnection 


Request unless the Large Generating Facility is making modifications or is increasing its 


capacity such as would otherwise trigger a new Interconnection Request for an existing Large 


Generating Facility. 


30.3.2 Types of Interconnection Service 


30.3.2.1 Two Types of Service   


The NYISO offers Energy Resource Interconnection Service under the Large Facility 


Interconnection Procedures for interconnection in compliance with the NYISO Minimum 


Interconnection Standard.  The NYISO also offers Capacity Resource Interconnection Service 


under the Large Facility Interconnection Procedures for interconnection in compliance with the 


NYISO Deliverability Interconnection Standard. 


30.3.2.2 Service Elections, Generally   


All Large Facilities must interconnect in compliance with the NYISO Minimum Interconnection 


Standard.  In addition, Large Facilities must also comply with the NYISO Deliverability 
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Interconnection Standard before Large Generating Facilities can become qualified Installed 


Capacity Suppliers and before Merchant Transmission Facilities can receive Unforced Capacity 


Deliverability Rights.  A Developer initially states its election to be evaluated in its 


Interconnection Studies for ERIS alone, or for both ERIS and CRIS, as a part of its 


Interconnection Request.  An existing Large Generating Facility requesting only CRIS must 


request CRIS in an Open Class Year Study unless it is requesting CRIS pursuant to Section 


30.3.2.6 of this Attachment X.  The NYISO evaluates an Interconnection Request for compliance 


with the Minimum Interconnection Standard throughout the Interconnection Study process.  The 


NYISO evaluates an Interconnection Request for compliance with the Deliverability 


Interconnection Standard formally during the Class Year Deliverability Study.  At other times 


during the Interconnection Study process, during the Interconnection Feasibility Study and the 


Interconnection System Reliability Study, the NYISO will assist any Developer considering 


Capacity Resource Interconnection Service to assess potential system deliverability issues by 


providing the Developer, upon its request, with the Annual Transmission Reliability Assessment 


case from the most recently completed Class Year Deliverability Study.  The Developer may 


modify its interconnection service evaluation election when it executes the Class Year 


Interconnection Facilities Study Agreement for its project in accordance with Section 30.8.1 of 


these Large Facility Interconnection Procedures.  At that time, the Developer may reduce the 


number of MWs it initially requested to be evaluated for CRIS, and such a reduction shall not 


constitute a Material Modification.  Any increase in the MWs initially requested to be evaluated 


for CRIS shall constitute a Material Modification. 
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30.3.2.3 ERIS Elections   


A Large Facility that elects ERIS, and not CRIS, will not be able to become an eligible 


Installed Capacity Supplier or to receive Unforced Capacity Deliverability Rights.  Such a Large 


Facility will be eligible to participate only in the energy and applicable ancillary service markets.  


When a Developer elects ERIS its project will be evaluated in the Interconnection Studies at full 


output.  When a Developer elects ERIS and interconnects under ERIS, the Developer may at a 


later date ask the NYISO to reevaluate the Large Facility for CRIS by including the Large 


Facility in the Open Class Year to identify the System Deliverability Upgrades, if any, needed 


for the Large Facility to be declared deliverable. 


30.3.2.4 CRIS Elections   


The amount of CRIS requested by a Developer shall be stated in MWs of Installed 


Capacity (“ICAP”), and cannot exceed the nameplate capacity of the Developer’s Large Facility; 


provided however, if the Large Facility is a BTM:NG Resource, its requested CRIS cannot 


exceed  its Net ICAP..  When a Developer elects CRIS, the NYISO will evaluate the 


deliverability of the Large Facility by applying the test methodology described in Section 25.7 of 


Attachment S to the NYISO OATT.  The NYISO will apply this test methodology to identify the 


System Deliverability Upgrades, if any, needed to make the Large Facility deliverable and will 


also identify the MWs of Installed Capacity, if any, that are deliverable from the Large Facility 


with no System Deliverability Upgrades.  A Large Facility electing CRIS will be able to become 


a qualified Installed Capacity Supplier or receive Unforced Capacity Deliverability Rights to the 


extent of its deliverable capacity, once it has funded or committed to fund any required System 


Deliverability Upgrades in accordance with the relevant provisions of Attachment S to the 


NYISO OATT.  A Developer qualifying for CRIS will have two CRIS values:  one for the 
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summer capability period and one for the winter capability period.  The CRIS value, in MWs of 


Installed Capacity, for the summer capability period will be set using the deliverability test 


methodology and procedures described in Section 25.7 of Attachment S to the NYISO OATT.  


The CRIS value for the winter capability period, also in MWs of Installed Capacity, will be set in 


accordance with Section 25.7.6 of Attachment S to the NYISO OATT. 


30.3.2.5 Partial CRIS Service   


A Developer may elect partial CRIS, measured in whole MWs of Installed Capacity, for 


its Large Facility. 


30.3.2.6 Increases In Established CRIS Values   


Any facility with an established CRIS value may at a later date, without submitting a new 


Interconnection Request, ask the NYISO to reevaluate the Large Facility for a higher level of 


MWs of Installed Capacity, not to exceed the nameplate rating of the Large Facility, by 


including the Large Facility in the Open Class Year to identify the System Deliverability 


Upgrades, if any, needed for the Large Facility to be declared deliverable at the higher level of 


MWs.  Any facility with an established CRIS value may, without such evaluation and without 


submitting a new Interconnection Request, increase that CRIS value by a total of no more than 2 


MWs of Installed Capacity during the operating life of the facility.  For purposes of this Section 


30.3.2.6, an “established CRIS value” for facilities subject to a CRIS set and reset period 


pursuant to Section 25.9.3.3, Section 25.9.3.1.4.1, Section 25.9.3.1.4.2, or Section 25.9.3.5 of 


Attachment S to the NYISO OATT is the final CRIS value established after the termination of 


the CRIS set and reset period. 
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30.3.2.7 The Interconnection Studies   


The Interconnection Studies conducted under the Large Facility Interconnection 


Procedures consist of short circuit/fault duty, steady state (thermal and voltage) and stability 


analyses designed to identify the Attachment Facilities, Distribution Upgrades and System 


Upgrade Facilities required for the reliable interconnection of Large Facilities to the New York 


State Transmission System or to the Distribution System in compliance with the NYISO 


Minimum Interconnection Standard, as well as the deliverability analysis described in 


Attachment S of the OATT designed to identify the System Deliverability Upgrades required for 


reliable interconnection in compliance with the NYISO Deliverability Interconnection Standard, 


where applicable. 


30.3.3 Valid Interconnection Request 


30.3.3.1 Initiating an Interconnection Request 


To initiate an Interconnection Request, Developer must submit all of the following: (i) a 


$10,000 non-refundable application fee; (ii) a study deposit of $30,000; (iii) a completed 


application in the form of Appendix 1; and (iv) demonstration of Site Control or a posting of an 


additional deposit of $10,000.  Deposits, excluding the application fee, shall be applied toward 


any Interconnection Studies pursuant to the Interconnection Request.  If Developer demonstrates 


Site Control within the cure period specified in Section 30.3.3.3 after submitting its 


Interconnection Request, the additional deposit shall be refundable; otherwise, all such 


deposit(s), additional and initial, become non-refundable. 


The expected Commercial Operation Date of the new Large Facility or proposed increase 


in capacity of the existing Large Facility provided at the time of the submission of the 


Interconnection Request shall be no more than ten (10) years from the date the Interconnection 
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Request is received by the NYISO.  Extensions of Commercial Operation Dates are governed by 


Section 30.4.4.5. 


30.3.3.2 Acknowledgment and Notification of Interconnection Request 


NYISO shall acknowledge receipt of the Interconnection Request within five (5) 


Business Days of receipt of the request and attach a copy of the received Interconnection 


Request to the acknowledgement it returns to the Developer.  At the same time, NYISO shall 


forward a copy of the Interconnection Request and its acknowledgement to the Connecting 


Transmission Owner with whom the Developer is proposing to connect. 


30.3.3.3 Deficiencies in Interconnection Request 


An Interconnection Request will not be considered to be a valid request until all items in 


Section 30.3.3.1 have been received by the NYISO.  If an Interconnection Request fails to meet 


the requirements set forth in Section 30.3.3.1, the NYISO shall notify the Developer and 


Connecting Transmission Owner within five (5) Business Days of receipt of the initial 


Interconnection Request of the reasons for such failure and that the Interconnection Request does 


not constitute a valid request.  Developer shall provide the NYISO the additional requested 


information needed to constitute a valid request within ten (10) Business Days after receipt of 


such notice.  NYISO shall promptly forward such information to the Connecting Transmission 


Owner.  Failure by Developer to comply with this Section 30.3.3.3 shall be treated in accordance 


with Section 30.3.6. 


30.3.3.4 Scoping Meeting 


Within ten (10) Business Days after receipt of a valid Interconnection Request, NYISO 


shall establish a date agreeable to Developer and Connecting Transmission Owner for the 
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Scoping Meeting, and such date shall be no later than thirty (30) Calendar Days from receipt of 


the valid Interconnection Request, unless otherwise mutually agreed upon by the Parties. 


The purpose of the Scoping Meeting shall be to discuss alternative interconnection 


options, to exchange information including any transmission data that would reasonably be 


expected to impact such interconnection options, to analyze such information and to determine 


the potential feasible Points of Interconnection.  NYISO, Connecting Transmission Owner and 


Developer will bring to the meeting such technical data, including, but not limited to: (i) general 


facility loadings, (ii) general stability issues, (iii) general short circuit issues, (iv) general voltage 


issues, (v) general reliability issues, and (vi) general system protection issues, and (vii) general 


deliverability issues as may be reasonably required to accomplish the purpose of the meeting.  


NYISO, Connecting Transmission Owner and Developer will also bring to the meeting 


personnel and other resources as may be reasonably required to accomplish the purpose of the 


meeting in the time allocated for the meeting.  On the basis of the meeting, Developer shall 


designate its Point of Interconnection, pursuant to Section 30.6.1, and one or more available 


alternative Point(s) of Interconnection.  The duration of the meeting shall be sufficient to 


accomplish its purpose. 


30.3.4 OASIS Posting 


The NYISO will maintain on its OASIS a list of all valid Interconnection Requests.  The 


list will identify, for each Interconnection Request: (i) the maximum summer and winter 


megawatt electrical output; (ii) the location by county and state; (iii) the station or transmission 


line or lines where the interconnection will be made; (iv) the projected In-Service Date and/or 


Commercial Operation Date; (v) the status of the Interconnection Request, including Queue 


Position; (vi) the identity of the Developer; and (vii) the availability of any studies related to the 
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Interconnection Request; (viii) the date of the Interconnection Request; (ix) the type of Large 


Facility to be constructed (combined cycle, base load or combustion turbine and fuel type); and 


(x) for Interconnection Requests that have not resulted in a completed interconnection, an 


explanation as to why it was not completed.  Before holding a Scoping Meeting with an Affiliate 


of a Connecting Transmission Owner and that Connecting Transmission Owner, the NYISO 


shall post on its OASIS an advance notice of its intent to do so.  The NYISO shall post to its 


OASIS site any deviations from the study timelines set forth herein.  Interconnection Study 


reports and Optional Interconnection Study reports shall be posted to the NYISO password-


protected website subsequent to the meeting between the Developer, NYISO and Connecting 


Transmission Owner to discuss the applicable study results.  The NYISO shall also post any 


known deviations in date proposed by the Large Facility in Section 30.3.4(iv), above. 


30.3.5 Coordination with Affected Systems 


The NYISO will coordinate the conduct of any studies required to determine the impact 


of the Interconnection Request on Affected Systems with Affected System Operators.  The 


NYISO will include those results on Affected Transmission Owner systems in its applicable 


Interconnection Study within the time frame specified in these Large Facility Interconnection 


Procedures.  The NYISO will also include results, if available, on other Affected Systems.  The 


NYISO will invite such Affected System Operators to all meetings held with the Developer as 


required by these Large Facility Interconnection Procedures.  The Developer will cooperate with 


the NYISO in all matters related to the conduct of studies and the determination of modifications 


to Affected Systems.  An Affected System Operator shall cooperate with the NYISO and 


Connecting Transmission Owner with whom interconnection has been requested in all matters 


related to the conduct of studies and the determination of modifications to Affected Systems. 
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30.3.6 Withdrawal 


The Developer may withdraw its Interconnection Request at any time by written notice of 


such withdrawal to the NYISO.  In addition, if the Developer fails to adhere to all requirements 


of these Large Facility Interconnection Procedures, except as provided in Section 30.13.5 


(Disputes), the NYISO shall deem the Interconnection Request to be withdrawn and shall 


provide written notice to the Developer of the deemed withdrawal and an explanation of the 


reasons for such deemed withdrawal.  Upon receipt of such written notice, the Developer shall 


have a cure period of fifteen (15) Business Days in which to either respond with information or 


actions that cures the deficiency or to notify the NYISO of its intent to pursue Dispute 


Resolution; except that such cure period does not extend specific deadlines set forth in Sections 


25.6.2.3.1.4, 25.6.2.3.2 and 25.8.2 of Attachment S and Section 30.8.1 of this Attachment X (i.e., 


Developer cannot obtain an additional fifteen (15) business days by virtue of the cure period to 


comply with the requirements of the above-referenced tariff provisions, but could use the cure 


period to provide evidence that Developer did in fact provide the required information by the 


tariff-required date). 


Withdrawal shall result in the loss of the Developer’s Queue Position.  If a Developer 


disputes the withdrawal and loss of its Queue Position, then during Dispute Resolution, the 


Developer’s Interconnection Request is eliminated from the queue until such time that the 


outcome of Dispute Resolution would restore its Queue Position.  A Developer that withdraws or 


is deemed to have withdrawn its Interconnection Request shall pay to the NYISO and 


Connecting Transmission Owner all costs that the NYISO and Connecting Transmission Owner 


prudently incur with respect to that Interconnection Request prior to the receipt of notice 


described above.  The Developer must pay all monies due to the NYISO and Connecting 


Transmission Owner before it is allowed to obtain any Interconnection Study data or results. 
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The NYISO shall (i) update the OASIS Queue Position posting and (ii) refund to the 


Developer any portion of the Developer’s deposit or study payments that exceeds the costs that 


the NYISO has incurred, including interest calculated in accordance with section 35.19a(a)(2) of 


FERC’s regulations.  In the event of such withdrawal, the NYISO and Connecting Transmission 


Owner, subject to the confidentiality provisions of Section 30.13.1, shall provide, at Developer’s 


request, all information that the NYISO and Connecting Transmission Owner developed for any 


completed study conducted up to the date of withdrawal of the Interconnection Request. 
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30.7 Interconnection System Reliability Impact Study 


30.7.1 Interconnection System Reliability Impact Study Agreement 


Unless otherwise agreed, pursuant to the Scoping Meeting provided in Section 30.3.3.4, 


or Section 30.6.1, simultaneously with the delivery of the Interconnection Feasibility Study to 


the Developer or the validation of the Interconnection Request for a Merchant Transmission 


Facility Developer transitioning to the Large Facility Interconnection Procedures from the 


Transmission Interconnection Process, if such Developer has not already completed and obtained 


Operating Committee approval of a System Impact Study under Attachment FF to the OATT , 


the NYISO shall provide to the Developer and Connecting Connecting Transmission Owner an 


Interconnection System Reliability Impact Study (“SRIS”) Agreement in the form of Appendix 3 


to these Large Facility Interconnection Procedures.  The Interconnection System Reliability 


Impact Study Agreement shall provide that the Developer shall compensate the NYISO and 


Connecting Transmission Owner for the actual cost of the SRIS.  Within three (3) Business Days 


following the Interconnection Feasibility Study results meeting, Upon tendering the SRIS 


Agreement, the NYISO shall provide to Developer a non-binding good faith estimate of the cost 


and timeframe for completing the SRIS. 


30.7.2 Execution of Interconnection System Reliability Impact Study Agreement 


The Developer shall execute the Interconnection System Reliability Impact Study 


Agreement and deliver the executed Interconnection System Reliability Impact Study Agreement 


to the NYISO no later than thirty (30) Calendar Days after its receipt along with demonstration 


of Site Control, and the required deposit. 


If the NYISO is responsible for performing the entire study, the required deposit is 


$120,000 ($150,000 if the Developer elects to include a preliminary, non-binding evaluation of 
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the Large Facility’s deliverability under the Deliverability Interconnection Standard).  If the 


Developer is hiring a third-party consultant to perform the analytical portion of the study, the 


required deposit is $40,000 ($70,000 if the Developer elects to include a preliminary, non-


binding evaluation of the Large Facility’s deliverability under the Deliverability Interconnection 


Standard).  If the Developer does not provide all required technical data when it delivers the 


Interconnection System Reliability Impact Study Agreement, the NYISO shall notify the 


Developer of the deficiency within five (5) Business Days of the receipt of the executed 


Interconnection System Reliability Impact Study Agreement and the Developer shall cure the 


deficiency within ten (10) Business Days of receipt of the notice, provided, however, such 


deficiency does not include failure to deliver the executed Interconnection System Reliability 


Impact Study Agreement or deposit.  The NYISO and Transmission Owner shall execute the 


Interconnection System Reliability Impact Study Agreement within thirty (30) Calendar Days 


after its receipt by the Developer. 


If the SRIS uncovers any unexpected result(s) not contemplated during the Scoping 


Meeting and the Interconnection Feasibility Study, a substitute Point of Interconnection 


identified by either Developer or Connecting Transmission Owner and NYISO, and acceptable 


to the other Parties, such acceptance not to be unreasonably withheld, will be substituted for the 


designated Point of Interconnection specified above without loss of Queue Position, and 


restudies shall be completed pursuant to Section 30.7.6 as applicable.  For the purpose of this 


Section 30.7.2, if the NYISO, Connecting Transmission Owner and Developer cannot agree on 


the substituted Point of Interconnection, then Developer may direct that one of the alternatives as 


specified in the Interconnection Feasibility Study Agreement, as specified pursuant to Section 


30.3.3.4, shall be the substitute. 
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30.7.3 Scope of Interconnection System Reliability Impact Study 


The SRIS shall evaluate the impact of the proposed interconnection on the reliability of 


the New York State Transmission System.  The SRIS shall be conducted in accordance with 


Applicable Reliability Standards.  The SRIS will consider the Base Case, and if not already 


included in the Base Case, all generating and merchant transmission facilities (and with respect 


to (iii) below, any identified System Upgrade Facilities associated with such higher queued 


interconnection and, if security or cash has been posted in accordance with Attachment S, 


System Deliverability Upgrades, except for Highway facility upgrades that have not yet been 


triggered under Section 25.7.12.3.1 of Attachment S) that, on the date the SRIS scope is 


approved by the Operating Committee: (i) are directly interconnected to the New York State 


Transmission System or to the Distribution System; (ii) are interconnected to Affected Systems 


and may have an impact on the Interconnection Request; (iii) have accepted their cost allocation 


for System Upgrade Facilities and posted security for such System Upgrade Facilities in 


accordance with Attachment S; and (iv) have no Queue Position but have executed a Standard 


Large Generator Interconnection Agreement or requested that an unexecuted Standard Large 


Generator Interconnection Agreement be filed with FERC.  Certain changes have been made, 


effective January 17, 2010, to the Base Case requirements for Interconnection System Reliability 


Impact Studies.  These changed requirements will be applied prospectively to projects with study 


scopes for a System Reliability Impact Study approved by the Operating Committee on or after 


that effective date; provided, however, that Developers with a System Reliability Impact Study 


in progress and a study scope approved by the Operating Committee prior to that effective date 


may elect, at their own expense, to modify the Base Case assumptions for that study consistent 


with the changed requirements.  Such an election will be memorialized in a revised study scope 
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subject to the approval of the Operating Committee and, to the extent necessary, an amended 


System Reliability Impact Study Agreement. 


The SRIS will consist of a short circuit analysis, a stability analysis, and a power flow 


analysis.  The SRIS will state the assumptions upon which it is based; state the results of the 


analyses; and provide the requirements or potential impediments to providing Energy Resource 


Interconnection Service, including a preliminary indication of the cost and length of time that 


would be necessary to correct any problems identified in those analyses and implement the 


interconnection.  The SRIS will provide a list of facilities that are required as a result of the 


Interconnection Request and a nonbinding good faith estimate of cost responsibility and a non-


binding good faith estimated time to construct.  The NYISO Operating Committee shall approve 


the specific study scope proposed for each SRIS. 


At Developer’s option, and subject to an additional $30,000 SRIS deposit, the SRIS may 


include a preliminary evaluation of the Large Facility under the Deliverability Interconnection 


Standard if the Large Facility elected both Energy Resource Interconnection Service and 


Capacity Resource Interconnection Service in its Interconnection Request.  Such preliminary 


deliverability evaluation will state the assumptions upon which it is based; state the results of the 


preliminary analyses; identify potential System Deliverability Upgrades at a high level; and 


provide preliminary System Deliverability Upgrade cost estimates which may be based on 


generic information.  To the extent the project subsequently elects to proceed to a Class Year 


Interconnection Facilities Study, the portion of the Class Year Interconnection Facilities Study 


costs attributable to the Class Year Deliverability Study would not be offset by any expenses 


paid by the Developer for a preliminary deliverability evaluation in its SRIS. 
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30.7.4 Interconnection System Reliability Impact Study Procedures 


The NYISO shall coordinate the SRIS with any Affected System that is affected by the 


Interconnection Request pursuant to Section 30.3.5 above.  The NYISO shall utilize existing 


studies to the extent practicable when it performs the study.  The NYISO shall use Reasonable 


Efforts to complete the SRIS within ninety (90) Calendar Days after the receipt of the fully 


executed Interconnection System Reliability Impact Study Agreement, study deposit, and 


technical data.  If NYISO uses Clustering, the NYISO shall use Reasonable Efforts to deliver a 


completed SRIS within ninety (90) Calendar Days after the close of the Queue Cluster Window.  


The NYISO Operating Committee shall approve each final SRIS. 


At the request of the Developer or at any time the NYISO determines that it will not meet 


the required time frame for completing the SRIS, NYISO shall notify the Developer as to the 


schedule status of the SRIS.  If the NYISO is unable to complete the SRIS within the time 


period, it shall notify the Developer and provide an estimated completion date with an 


explanation of the reasons why additional time is required.  Upon request, the NYISO shall 


provide the Developer all supporting documentation, workpapers and relevant pre-


Interconnection Request and post-Interconnection Request power flow, short circuit and stability 


databases for the SRIS, subject to confidentiality arrangements consistent with Section 30.13.1. 


30.7.5 Study Report Meeting 


Within ten (10) Business Days of providing an SRIS report to Developer, NYISO and 


Connecting Transmission Owner shall meet with Developer to discuss the results of the SRIS. 


30.7.6 Re-Study 


If the NYISO determines that re-study of the SRIS is required due to a higher queued 


project dropping out of the queue, a modification of a higher queued project subject to 30.4.4, or 
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re-designation of the Point of Interconnection pursuant to Section 30.7.2, NYISO shall notify 


Developer in writing.  Such re-study shall take no longer than sixty (60) Calendar Days from the 


date of notice.  Any cost of re-study shall be borne by the Developer being re-studied. 
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4.5 Additional Study Procedures For Network Integration Transmission Service 
Requests  


The FERC Order No. 888 provisions for initiating a Network Integration Transmission 


System expansion by an Eligible Customer are contained in this Section.  Additional ISO 


responsibilities for Eligible Customer requests related to Network Integration Transmission 


System expansion are contained in Section 4.5.7.  Study procedures associated with new Load 


and Large Facility Interconnections to the NYS Power System are contained in Section 4.5.8.  


Section 3.10 addresses prioritization of network and point-to-point transmission expansion and 


interconnection studies.  Nothing in this Tariff shall preclude the Transmission Owners from 


proposing or constructing transmission facilities in the public interest in accordance with all 


applicable regulatory requirements. 


4.5.1 Notice of Request for System ImpactNetwork Integration Transmission 
Service Study:   


Network Integration Transmission Service is available to an Eligible Customer, including 


a Transmission Owner, willing to pay Congestion Rent as described in this Tariff.  A request for 


Network Integration Transmission Service would not normally require a Network Integration 


Transmission Service System Impact Study unless the Eligible Customer specifically requests 


that the ISO conduct such a study of facilities that could be constructed (for example, if the 


Eligible Customer requesting Network Integration Transmission Service determines that 


Congestion Rent or the cost of TCCs is too high and that customer is considering constructing 


new facilities to create incremental transfer capability resulting in incremental TCCs, or, if an 


Eligible Customer requests that transmission facilities be constructed to address reliability or 


other operational concerns) (a “Study Request”).  When an Eligible Customer submits a Network 


Integration Transmission Service Study Request it must give the ISO written notice of whether it 
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intends to conduct all or part of the Network Integration Transmission Service System Impact 


Study itself.  After receiving a complete Network Integration Transmission Service Study 


Request, the ISO shall, within thirty (30) days of the date that the Operating Committee approves 


the scope of the Network Integration Transmission ServiceSystem Impact Study, or such other 


time as is agreed upon by the ISO and the Eligible Customer, tender a Network Integration 


Transmission ServiceSystem Impact Study agreement pursuant to which the Eligible Customer 


shall agree to reimburse the ISO for performing the required System Impact Study.  The ISO 


shall coordinate with the affected Transmission Owners in performing the Network Integration 


Transmission ServiceSystem Impact Study.  A description of the ISO's methodology for 


completing a Network Integration Transmission ServiceSystem Impact Study is provided in 


Attachment D.  Before a Network Integration Transmission Service Study Request is evaluated, 


the Eligible Customer shall execute the Network Integration Transmission ServiceSystem Impact 


Study agreement and return it to the ISO within fifteen (15) days.  If the Eligible Customer elects 


not to execute the Network Integration Transmission ServiceSystem Impact Study agreement, its 


Study Request shall be deemed withdrawn. 


4.5.2 Network Integration Transmission ServiceSystem Impact Study 
Agreement and Cost Reimbursement: 


The Network Integration Transmission ServiceSystem Impact Study agreement will 


clearly specify the ISO's estimate of the actual cost, and time for completion of the Network 


Integration Transmission ServiceSystem Impact Study. 


The charge shall not exceed the actual cost of the study.  In performing the Network 


Integration Transmission ServiceSystem Impact Study, the ISO shall rely, to the extent 


reasonably practicable, on existing transmission planning studies including applicable studies 


submitted by the Eligible Customer.  The Eligible Customer will not be assessed a charge for 
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such existing studies; however, the Eligible Customer will be responsible for charges associated 


with any modifications to existing planning studies that are reasonably necessary to evaluate the 


impact of the Eligible Customer's Network Integration Transmission Service Study Request.   


For Network Integration Transmission Service System Impact Studies that a 


Transmission Owner or the ISO conducts on its own behalf, the Transmission Owner or ISO 


shall record the cost of the Network Integration Transmission ServiceSystem Impact Studies 


pursuant to Section 8. 


If a Transmission Owner, on behalf of the ISO, performs all or part of a Network 


Integration Transmission ServiceSystem Impact Study, the ISO shall reimburse the Transmission 


Owner for any costs that the Transmission Owner incurred. 


4.5.3 Network Integration Transmission Service System Impact Study 
Procedures:   


The ISO shall coordinate with all affected Transmission Owners in performing the 


Network Integration Transmission ServiceSystem Impact Study.   


Upon receipt of an executed Network Integration Transmission Service System Impact 


Study agreement, the ISO will complete the required Network Integration Transmission 


ServiceSystem Impact Study as follows: 


4.5.3.1  if the Network Integration Transmission Service Study Request specified 


that the Eligible Customer would not perform any part of the study then the ISO 


shall use due diligence to complete the study, and to obtain all necessary 


stakeholder approvals, within a one hundred and twenty (120) day period, or a 


different period agreed to by the Eligible Customer and the ISO, starting on the 


date that the ISO receives the executed Network Integration Transmission 


ServiceSystem Impact Study Agreement, or an alternative starting date agreed to 
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by the Eligible Customer and the ISO; or 


4.5.3.2  if the Network Integration Transmission Service Study Request specified 


that the Eligible Customer would perform all or part of the Network Integration 


Transmission ServiceSystem Impact Study itself, then: 


4.5.3.2.1 the ISO shall use due diligence to complete those portion(s) of the study 


that the Eligible Customer is not performing, and to obtain all necessary 


stakeholder approvals of those portions, within a one hundred and twenty (120) 


day period, or a different period agreed to by the Eligible Customer and the ISO, 


starting on the date that the ISO receives the executed Network Integration 


Transmission Service System Impact Study Agreement, or an alternative starting 


date agreed to by the Eligible Customer and the ISO; and 


4.5.3.2.2 the ISO shall use due diligence to review any portion(s) of a study 


performed by an Eligible Customer within a thirty (30) day period or a different 


period agreed to by the Eligible Customer and the ISO, starting on the date that 


the ISO receives a complete draft from the Eligible Customer of its portion(s) of 


the study, or an alternative starting date agreed to by the Eligible Customer and 


the ISO.  If the ISO determines that the portion(s) of the study performed by the 


Eligible Customer are incomplete or that changes are required, the Eligible 


Customer shall make any necessary changes.  The ISO shall then use due 


diligence to review a revised complete draft of the Eligible Customer's portion(s) 


of the study within thirty days, or a different period agreed to by the Eligible 


Customer and the ISO, starting on the date that the ISO receives a revised 


complete draft, or an alternative starting date agreed to by the Eligible Customer 
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and the ISO. 


The ISO will normally submit Network Integration Transmission 


ServiceSystem Impact Studies to the Operating Committee before finalizing them.  


If the Operating Committee directs the ISO to modify a Network Integration 


Transmission ServiceSystem Impact Study or to perform other study-related work 


before granting its approval, then the deadline for completing the study will be 


extended for an additional time agreed upon by the ISO and the Eligible 


Customer.  If the ISO and the Eligible Customer are unable to agree on an 


additional time the deadline for completing the study will be extended for another 


sixty (60) days. 


The Network Integration Transmission ServiceSystem Impact Study shall 


identify any additional Direct Assignment Facilities or Network Upgrades 


required to comply with an Eligible Customer’s or Transmission Owner’s request. 


In the event that the ISO is unable to complete the required Network Integration 


Transmission ServiceSystem Impact Study within such time period, it shall so 


notify the Eligible Customer and provide an estimated completion date along with 


an explanation of the reasons why additional time is required to complete the 


required studies.  A copy of the completed Network Integration Transmission 


ServiceSystem Impact Study and related work papers shall be made available to 


the Eligible Customer as soon as the Network Integration Transmission 


ServiceSystem Impact Study is complete.  The ISO will use the same due 


diligence in completing the Network Integration Transmission ServiceSystem 


Impact Study for an Eligible Customer as it uses when completing studies for 
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itself or a Transmission Owner.  The ISO shall notify the Eligible Customer 


immediately upon completion of the Network Integration Transmission 


ServiceSystem Impact Study if the Network Integration Transmission Service 


Study Request can be completed at no additional cost (e.g., if the ISO is currently 


studying requests to construct similar facilities).  


4.5.4 Facilities Study ProceduresPursuit of Transmission System Additions or 
Upgrades Identified in a Network Integration Transmission Service 
Study:  


After completion of a Network Integration Transmission ServiceSystem Impact Study, if 


an Eligible Customer seeks to pursue construction of transmission upgrades, the Eligible 


Customer may do so by initiating the Transmission Interconnection Process pursuant to 


Attachment FF to the NYISO OATT indicates that additions or upgrades to the Transmission 


System could be constructed in response to the Eligible Customer’s Study Request, the 


Transmission Owner(s) whose facilities may be modified in performing the upgrade or addition 


(the “affected” Transmission Owner(s)), shall, within thirty (30) days of the later of:  (i) the 


completion of the System Impact Study; (ii) the date on which the Eligible Customer provides 


the affected Transmission Owner(s) with written notice of whether it intends to perform all or 


part of the Facilities Study itself, or (iii) such other time as is agreed upon by the Transmission 


Owner(s) and the Eligible Customer, tender to the Eligible Customer a Facilities Study 


agreement.  The ISO shall cooperate with the affected Transmission Owners in performing any 


subsequent Facilities Studies.  In the Facilities Study agreement, the Eligible Customer shall 


agree to reimburse the Transmission Owner(s) for performing the required Facilities Study and 


the ISO for its associated costs.  If the Eligible Customer wants the affected Transmission 


Owner(s) to undertake the Facilities Study, the Eligible Customer shall execute the Facilities 
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Study agreement and return it to the affected Transmission Owner(s) within fifteen (15) days.  


Upon receipt of an executed Facilities Study agreement, the affected Transmission 


Owner(s) will complete the required Facilities Study as follows: 


4.5.4.1  if the Eligible Customer gave written notice that it would not perform any 


part of the study then the affected Transmission Owners(s) shall use due diligence to complete 


the study within a one hundred and twenty (120) day period, or a different period agreed to by 


the Eligible Customer and the affected Transmission Owner(s), starting on the date that the 


affected Transmission Owner(s) receive the executed Facilities Study Agreement, or an 


alternative starting date agreed to by the Eligible Customer and the affected Transmission 


Owner(s); or 


4.5.4.2  if the Eligible Customer gave written notice that it would perform all or 


part of the Facilities Study itself, then: 


4.5.4.2.1 the affected Transmission Owner(s) shall use due diligence to complete 


those portion(s) of the study that the Eligible Customer is not performing within a one hundred 


and twenty (120) day period, or a different period agreed to by the Eligible Customer and the 


affected Transmission Owner(s), starting on the date that the affected Transmission Owner(s) 


receive the executed Facilities Study Agreement, or an alternative starting date agreed to by the 


Eligible Customer and the affected Transmission Owner(s); and 


4.5.4.2.2 the affected Transmission Owner(s) shall use due diligence to review any 


portion(s) of a study performed by an Eligible Customer within a thirty (30) day period or a 


different period agreed to by the Eligible Customer and the affected Transmission Owner(s), 


starting on the date that the affected Transmission Owner(s) receive a complete draft from the 


Eligible Customer of its portion(s) of the study, or an alternative starting date agreed to by the 
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Eligible Customer and the affected Transmission Owner(s).  If the affected Transmission 


Owner(s) determine that the portion(s) of the study performed by the Eligible Customer are 


incomplete or that changes are required, the Eligible Customer shall make any necessary 


changes.  The affected Transmission Owner(s) shall then use due diligence to review a revised 


complete draft of the Eligible Customer's portion(s) of the study within thirty days, or a different 


period agreed to by the Eligible Customer and the affected Transmission Owner(s), starting on 


the date that the affected Transmission Owner(s) receive a revised complete draft, or an 


alternative starting date agreed to by the Eligible Customer and the affected Transmission 


Owner(s). 


If the Transmission Owner(s) are unable to complete the Facilities Study in the allotted 


time period, the Transmission Owner(s) shall notify the Transmission Customer and provide an 


estimate of the time needed to reach a final determination along with an explanation of the 


reasons that additional time is required to complete the study. 


When completed, the Facilities Study will include a good faith estimate of (i) the cost of 


Direct Assignment Facilities to be charged to the Eligible Customer, (ii) the Eligible Customer's 


appropriate share of the cost of any required Network Upgrades, as determined pursuant to the 


provisions of Part 4 of this Tariff, and (iii) the time required to complete such construction.  The 


Facilities Study shall contain a non-binding estimate as to the feasible TCCs resulting from the 


construction of the new facilities. If the Eligible Customer decides to proceed with the 


construction of the facilities described in the Facilities Study, the Eligible Customer shall (1) 


enter into a construction contract with the Transmission Owner(s) whose system(s) will be 


directly modified, and with the entity that will construct the facilities under the supervision of the 


Transmission Owner (if other than the Transmission Owner(s)), and guarantee to compensate the 
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Transmission Owner(s) and constructing entity (if other than the Transmission Owner(s)) for all 


costs incurred associated with the construction, and (2) provide each Transmission Owner with a 


letter of credit or other reasonable form of security acceptable to the Transmission Owner 


equivalent to the costs of new facilities or upgrades consistent with commercial practices as 


established by the Uniform Commercial Code. The construction contract shall contain terms and 


obligations of the Transmission Customer to pay for the facilities modifications or addition 


pursuant to the contract. 


4.5.5 Penalties for Failure to Meet Study Deadlines:   


Section 3.7.9 defines penalties that apply for failure to meet the due diligence deadlines 


for Firm Transmission ServiceSystem Impact Studies and Facilities Studies under Part 3 of the 


Tariff.  These same requirements and penalties apply to Network Integration Transmission 


Service studiesservice under Part 4 of the Tariff. 


4.5.6 Clustering of Network Integration Transmission Service Studies:   


Section 3.7.10 specifies the procedures that shall govern the clustering of System Impact 


Studies conducted by the ISO and Facilities Studies conducted by affected Transmission 


Owners. These same procedures apply to Network Integration Transmission Service studies 


under Part 4 of the Tariff. 


4.5.7 Development of Transmission Reinforcement Options 


4.5.7.1  At the request of the PSC, the ISO shall develop a limited number of 


illustrative transmission reinforcement options, and associated cost estimates, to increase transfer 


capability limits on Interfaces identified by the PSC as having significant Congestion.  Such 


reinforcement option results shall be made available to all Customers or potential Customers for 
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the purpose of evaluating the economic costs and benefits of new facilities.  Eligible Customers, 


including Transmission Owners, may then request a System Impact Study for propose a specific 


expansion project in accordance with Sections 4.5.1 through 4.5.3pursuant to Attachment FF to 


the OATT.  Development of the transmission reinforcement options will not reflect the impacts 


of alternatives that may be proposed by other Eligible Customers, including generation projects, 


which could increase or decrease transmission Interface Transfer Capability or Congestion Rents 


or both.  Cost estimates provided will be based on readily available data and shall in no way be 


binding on the ISO.  The ISO will not charge the PSC for this service. 


4.5.7.2  Subject to the Eligible Customer’s obligation to compensate the ISO, at 


the request of an Eligible Customer, the ISO will develop illustrative transmission reinforcement 


options as described in Section 4.5.7.1 above.  The Eligible Customer shall comply with the 


provisions of Sections 4.5.1 through 4.5.3 that require the customer to enter into a Network 


Integration Transmission ServiceSystem Impact Study agreement and agree to compensate the 


ISO for all costs incurred to conduct the study. 


4.5.7.3  Requests to proceed with a system expansion shall be subject to the 


provisions of Section 4.5Attachment FF to the OATT. 


4.5.8 Study Procedures for New Load or Large Facility Interconnections to the 
NYS Power System 


4.5.8.1 Request for Interconnection Study:   


Any Eligible Customer proposing to interconnect its Load or Large Facility with the NYS 


Power System shall submit its interconnection proposal to the ISO.  The ISO, in cooperation 


with the Transmission Owner with whose system the Eligible Customer proposes to 


interconnect, shall perform technical studies to determine whether the proposed interconnection 


may degrade system reliability or adversely affect the operation of the NYS Power System.  The 
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technical studies shall be conducted in accordance with the procedures specified in Section 


4.5.8.2.  The proposed interconnection shall not proceed if the ISO concludes in the study that 


the proposed interconnection may degrade system reliability or adversely affect the operation of 


the NYS Power System.  If the proposal is rejected, the ISO shall provide in writing the reasons 


why the proposal was rejected. 


4.5.8.2 Study Procedures: 


Upon receipt of the interconnection proposal and a written guarantee by the Eligible 


Customer to pay all costs incurred by the ISO and Transmission Owner(s) conducting the 


technical studies, the ISO, in cooperation with the Transmission Owner with whose system the 


Eligible Customer proposes to interconnect, shall perform the technical studies of the proposed 


interconnection.  The ISO shall evaluate each Large Facility using the Interconnection Studies 


specified in the Large Facility Interconnection Procedures in Attachment X.  The technical 


studies shall address the following: 


(i) An evaluation of the potential significant impacts of the proposed interconnection 


on NYS Power System reliability, at a level of detail that reflects the magnitude 


of the impacts and the reasonable likelihood of their occurrence; 


(ii) An evaluation of impacts of the proposed interconnection on system voltage, 


stability and thermal limitations, as prescribed in the Reliability Rules; 


(iii) An evaluation as to whether modifications to the NYS Power System would be 


required to maintain Interface transfer capability or comply with the voltage, 


stability and thermal limitations, as prescribed in the Reliability Rules.  The ISO 


will apply the criteria established by NERC, NPCC and the NYSRC; 


(iv) An evaluation of alternatives that would eliminate adverse reliability impacts, if 
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any, resulting from the proposed interconnection; and 


(v) An estimate of the increase or decrease in the Total Transfer Capability across 


each affected Interface. 


4.5.8.3 Interconnection Agreements: 


After receiving the approval of the proposed interconnection, and after the Eligible 


Customer makes payment to the ISO and Transmission Owner for the cost of the technical 


studies, the Eligible Customer may elect to continue with the proposed interconnection by 


entering into an interconnection agreement with the Transmission Owner with whose system the 


Eligible Customer proposes to interconnect.  After completion of the Interconnection Facilities 


Study and Attachment S cost allocation process, the Developer of a Large Generating Facility 


may elect, in accordance with the Large Facility Interconnection Procedures in Attachment X, to 


continue with its proposed interconnection by entering into a Standard Large Generator 


Interconnection Agreement with the ISO and the Transmission Owner with whose system the 


Developer proposes to interconnect. 


4.5.8.4 Interconnection Facilities Cost:   


The Developer of the proposed Large Facility shall be responsible for the cost of the 


facilities needed for its project to reliably interconnect to the New York State Power System, in 


accordance with the interconnection facilities cost allocation rules set out in Attachment S. 


4.5.9 Small Generator Interconnections:   


The interconnection procedures, and standard interconnection agreement, to be used for 


the interconnection of generating facilities no larger than 20 MWs, are set forth in Attachment Z 


to this ISO OATT. 
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